No. 5 American Legation, Beirut, Lebanon 


February 2, 1943. 


OSI 


ECONOMIC AND FINANCIAL REVIEW ; 
for the Quarter ended December 31, 1942. 
(Syria-Lebanon) 


Prepared by James T. Scott. 


The general unsettled economic condition of the two 
countries as referred to in the third quarterly report 
prevailed during the quarter under review. The competent 
authorities as well as a large part of the public were 
preoccupied with the problems resulting from the continual 
rise in the already high cost of living, the supply of i 
foodstuffs, and transportation. . 


Wheat: There was little improvement in the food supply i 
situation, especially as regards wheat which is the most i 
vital item in this category of supplies. The rate of 

daily collections did not reach by a considerable margin 

the rate of outgoing stocks. This serious situation was 

reported to be the result of, first, the continued 

reluctance of farmers to turn over their wheat to the 

Grain Board ("Office des Céréales Panffiables") and, 

second, lack of adequate means of transportation for the 
collection of such wheat as was available. In an effort 

to improve this situation, the competent authorities* 

arranged for and received thirty-one trucks on Lease-Lend 

basis to be used exclusively for the collection and 

distribution of grain. 


Cost of Living? {The spiral in high cost of living conti- 
nued upwards due to diminishing stecks on account of very 
restricted imports and an increaséd demand caused by the 
abundance of money in circulation resulting from abnormal 
expenditures for thé troops and for military constructions 
in general. The rise in prices has brought appreciably 
more money into the hands of farmers, manufacturers, 
merchants, etc. On the other hand, those with fixed 
incomes are suffering as, while their salaries or wages 
have been increased, such increases have not kept pace 
with the ratio of rise in the cost of living. Conse- 
quently this part of the population were considerable 
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Mercantile Credits and Collections: 
du Liban, which is the bank of tss: 


oD an 


finds it oxtromely Gifficult to pay ront and by 
necessitios. Although the appropriate gitiionitics as iv- 
ing scrious attention to this inflationary trend and have 
takon various measuros against hoarding, profiteering, ete 
so far there is no apparent improvomont in this situation.” 


Motor Transportation: In accordanco with the gener 

policy five decreas wore issued restricting the saveulaeisn 
of passenger automobile transportation (See despatch No. 519 
of October 28, 1942). Theso decrees prohibit the use of 
private automobiles by the Benoral public and limit the use 
of cars by Uovornment officials, public utilities, doctors 
etc. In order to compensato for the loss of facilities : 
affordod by the froe use of private cars, the commission 
appointed to enforce the provisions of these decrees is 
stated to be taking the following steps: 


(a) Fixing of taxi tariffs within the limits of 
cities and towns; 

(b) Fixing of tariffs for long-distance travel; 

(c) Extension of bus services to larger centers; 

(d) Increasing the present facilities of the 
larger transport companies; 

(e) Rationing of tires and spare parts for cars 
authorized to circulate. 


Although there is an apparent decline in the numbew of 
cars in circulation since the institution of the above- 
mentioned commission, the plan of limiting the circulation 
of passengor automobiles has been in effect too short a 
time to draw any conclusions as to its effectiveness. 


The Banque de Syrie et 
u an, which is ro) ssue, continued to show 
reluctance in discounting notes. But as money was plentiful, 
morchants and traders were not affected by the bank's polioy. 
During the quarter under review commodity prices kept rising 
as demand was large and stocks almost depleted. 


Collections remained generally easy. 
Money Market: There was a large demand for gold coins, 
although not as great as that reported in the third quarter 
of 1942. The following table shows the average open market 


rates for the poriod under review as compared with those of 
the proceding quarter: 


ord Quarter 4th Quarter 
of 1942 of 1942 
ESyr o E£Syre 
lish gold sovereign 44.45 41.57 

nein eold pound 357.975 56.15 
Palestinian pound (note) 8.94 8.95 
Iraqi dinar (note) 9.18 9.24 
Dollar (note) 2.14 2.24 


Hote Issue: No figures covering outstanding note issue 


wer leased dur the quarter under review. Howevor, 
it is believed te dooak financial circles that ee fe 
figures released on April 15, 1942, showing a to no 
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circulation of 111,000,000 Syrian 

pounds, wor - 
ably exceeded during the fourth quarter and erat. che ecru 
reached was approximately 200,000,000 Syrian pounds. 


Syrian and Lebanese Notes of Small Donominati 
on: In 

accordance with Decree No. 421/FC of August 14, 1942 
issued by the Fighting Fronch Delegation General, the 
Syrian and Lebanese Governments issued currency notes in 
une ee ee 5, 10, 25, and 50 pilasters 

se were printe n Egypt and Great Bri ° 
to a total of 7,700,000 Syrian pounds. — re eee 


Agricultural Bank in the Lebanon: The negotiations 
referred to in the third-quarter report regarding thé 
establishment of an agricultural bank were concluded on 
November 5, 1942, by the signing of a convention between 
the Lebanese Government and the Banque de Syrie et du 
Liban. This convention provides for the establishment 
of a company, affiliated to the Banque de Syrie et du 
Liban, under the name of "Société de Crédit Agricole et 
Industriel du Liban", with a capital of 250,000 Syrian 
pounds. It is stated in the convention that the objec- 
tive of the establishment of this company is to provide 
loans to Lebanese nationals for agricultural purposes. 
It 4s further stated that total outstanding loans at any 
one time should not exceed 5,000,000 Syrian pounds, far 
which amount the Lebanese Government has given its 
guarantee against loss. 


By Decree No. 292/NI of December 15, 1942, the 
Lebanese Government created a similar Government agency 
under the name of "Office du Crédit Agricole? to function 
along parallel lines with the "Société de Crédit Agricole 
et Industriel du Liban" mentioned above, with the provi- 
sion that these two offices must exchange information so 
that the same individual cannot obtain loans from bot 
agencies. ’ 


Grop Condition: Although it has not been possible to 
obtain any definite information from official sources on 


wheat and barley crop prospects, farmers generally report 
that up to the end of 1942 weather conditions were favor- 
able. Rainfall was normal during the period under review 
and it was estimated that production would be as follows: 


Wheat 450,000 metric tons 
Barley 200,000 "* - is 
Maize 30,000 " = 


Sugar, Rice, and Meat: Despite the removal on September 
3, 1942, of trade restrictions on sugar and rice, there 


were no imports of these commodities during the period 


under roview. Retail prices during this period were as 
follows: 


Sugar E£Syr. 1.60 per kilo 
Rice £Syr. 2.50 " ig 
Meat &S8yr. 4.00 * . 
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In normal times rice, sugar, and meat consti 
substantial part of tho food supply of the oe 
classes. As the price range of such commodities has 
risen beyond the reach of these Classes, the food situa- 
tion remains a very sorious problem. 


Grain Rationing: Ten kilos of Grain including all 
variotics, such as whoat, corn, barley, otc., constitute 
the total monthly ration por porson. While during the 
third quartor of 1942 the public received wheat only, 
in tho course of tho period under review the ration was 
composed of 6 kilos of wheat and 4 kilos of maize. The 
Grain Board ("Office des Céréales Panéfiables") issued 
a notice in October to the effect that bread should 
contain at least 30% of maize or barley in order to 
offset tho deficit in wheat stocks resulting from poor 
collection. 


MISCELLANEOUS ,; 


Beirut-Tripoli Railway: On December 20, 1942, the Beirut- 
Tripoli section of the strategic coastal railroad was 
opened by General Sir Harold R. L. C. Alexander, Commander- 
in-Chief, Middle East Forces. This 52-emile section was 

the last link in the railroad connecting Cairo, Egypt, 

via Haifa, Palestine, with Istanbul, Turkey. The 


* “completed line between Haifa, Palestine, and Tripoli 
en 
o Vi 


Lebanon, which is now in operation, was built by South 
African and Australian railway engineers. The road is 
at present used only for military traffic. 


Banque de Syrie et du Libaii: As practically all of the 
members of the board of directors of the Banque de Syrie 


et du Liban (the bank of issue) are now in France, the 
Fighting French Delegate General, by Decree No. 498/FO of 
October 3, 1942, instituted a committee composed of three 
Frenchmen, one Syrian, and one Lebanese for the purpose 
of supervising the general management of the bank. 


Postal Rates: Decrees Nos. 578/FC and 579/FO issued by 
French Delegation General under date of 


e 
Noveuber 30, 1942, raised domestic and international 
postal rates by about 40%. 
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American Logation, Beirut » Lobanon 
February 27, 1943, 


ANNUAL ECONOMIC AND FINANCIAL REVIEW 
(Syria-Lebanon) 
: ~ 1942 ~ 


Prepared by James T. Scott. 


The general unsettled economic condition of Syria 
and the Lebanon referred to in the fourth quarterly 
report for 1942 prevailed during the year. The main 
concern of the authorities throughout the entire-year 
was to solve the problems resulting fron the rise in the 
cost of living, ashing food stocks, and inadequate 
transportation, and to check the very serious infla- 
tionary trend. ease 


Public works suspended after the collapse of France 
were resumed and several thousand workers were employed 
in enterprises such as the construction of the new rail- 
way between Haifa, Palestine, and Tripoli, Lebanon, 
irrigation projects, and the building of public highways. 


Business in general continued to be brisk during 
1942 caused by an abundance of money in the hands of 
farmers, manufacturers, merchants, etc. There were many 
investors who bought durable goods for speculation 
purposes and as a precaution against a possible deprecia- 
tion of the Syrian-Lebanese pound. This, with the 
drastio curtailment of imports, contributed to a sharp 


inorease in the already high commodity prices. 
The competent authorities were greatly concerned 


with the problem of control snd stabilization of prices 
and while various decrees were, issued against hoarding, 
profiteering, eto., very few were applied and there was 
no appreciable effect upon the inflationary trend which 


continued upwards. 


normal times Syria and the Lebanon rely to a 
aebek extent upon imposte: to balance their economy, but 
due to severe restrictions on imports the two countrics 
wore largely dependent in 1942 on domestic production for 
their food supplies» The food situation was further 
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seriously affected by a shorta 

ge of dairy prod 
by the necessity to again, as in 1941, sleuchter cattle 
on account of lack of fodder and poor pasturage which also 


resulted i 
NEdesA: n a sharp reduction in the number of sheep 


FOREIGN TRADE 


The foroign trade position of Syria and 
in 1942 continued unsatisfactory as Sanpared drier 
year on account of the drastic reduction in the volume of 
such trade. The lifting of the Allied blockade and the 
inclusion of the two countries in the sterling area 
toward the end of 1941 was for a time reflected in the 
foreign trade by a larger volume of imports, but this 
advantage was only temporary and was offset by increasing 
trade restrictions in this territory and neighboring 
countries and by the lack of shipping space. 


The most significant feature of the fore trade 
the two countries in 1942 was the effect of che ointa fa 
control ‘of imports and exports through the agency of the 
Middle East Supply Center in Cairo. As a result of such 
control imports were reduced by 50% over the last normal 
pre-war year of 1958, and exports were practically non- 
existent. In addition, there was a decided shift in ‘the 
foreign trade from pre-war geographic areas to Middle 
East and sterling area countries as shown on the attached 
charts of imports and exports. 


Imports: Total 1942 imports amounted to 561,960 metric 
tons valued at 104,562,000 Syrian pounds, as compared with 
176,558 metric tons valued at 38,587,000 Syrian pounds in 
1941. (The average exchange rate during 1941 and 1942 

was 2.20 Syrian pounds to the dollar). While the total 
1942 tonnage represents an increase in imports over 1941, 
it 4s only about half of that of 1958 and does not offset 
the deficit in normal requirements, as in 1941 all existing 
stocks were very much depleted due to the severe reduction 
in imports. 


The quantities and values of the leading commodities 
(such as wheat, rice, sugar, coffee, kerosene, gasoline, 
coal, skins, cotton goods) imported during 1941 and 1942 
are given in the enclosed table. 


orts: Total 1942 exports amounted to 25,781 metric. 
ons valued at 235,755,000 Syrian pounds.as compared with 
29,487 metric tons valued at 11,228,000 Syrian pounds in 
1941. This represents for 1942 a decrease in tonnage of 


20% as ed with 1941 exports and an increase in 
= of lig. The attached table shows the principal 


commodities (such as lentils, onions, potatoes, licorice 
root and sete apricot paste, tobacco leaf, wool) 
exported during 1941 and 1942. 


AGRICULTURE 


General: As reported in the fourth quarterly report of 


I02 on the part of farmers to turn over their 
wheat Teluc tance orsoard ("Office des Céréales Panifiables" ) 
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and lack of adequate means of tr 

collection of such wheat as was avaliable aerecced 
seriously the situation as regards wheat supply. With a 
view to improving this situation the "Office des Céréales 
Panifiables" importod thirty-one trucks on Lease-Lond 
pares to be used for the collection and distribution of 


Farmers generally reported that up to the end 
1942 woather conditions were favorable to wheat an banisy 
ore It was estimated that production would be as 
Ollows: 


Wheat 450,000 metric tons 
Barley 200,000 " " 
Maize 30,000 " . 


Weather conditions during the first part of 1942 were 
likewise favorable to cereals, but vegetables and fruits, 
with the exception of citrus, suffered from cold and 
severe hailstorms. The cold weather was detrimental also 
to pasturage and the breeding of cattle and sheep was 
below normal by approximately 40%. Tnis caused such a 
reduction in the supply of meat that, despite the regula- 
tion in effect since 1941 limiting the sale of meat to 
four days a week, the price of this commodity which in the 
latter part of 1941 was 200 Syrian piasters per kilo rose 
in the corresponding period of 1942 to 400 piasters. 


Another adverse factor affecting agricultural produc- 
tion was the lack of sufficient labor caused by workers 
leaving the farms for higher wages in the various public 
works and military construction projects. 


The following table shows the acreage and production 
of principal agricultural commodit ies in 1942 as compared 
with those of 1938, the last normal year before the war: 


19358 1942 

Acres M. Tons Acres M. Tons 
Wheat 1,547,000 627,000 1,790,000 468,000 
Barley 842,000 582,000 690,000 205,000 
Maize 48 ,000 27,000 82 ,000 35,000 
Millet 28,000 17,000 17,000 3,000 
Potatoes 28,000 40,000 25,000 52,500 
Tobacco 9,000 2,800 17,000 4,900 
Sorghum 233 ,000 67,000 402 ,000 69,000 
Rice 2,000 2,000 2,400 3,000 
Cotton 93,000 235,000 33,000 §,500 
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In the first part of 1941 a very small quant 

it 
purchased by Swiss importers but later,, when the Allies 
entered the country, practically all the remaining stock 
was bought by the British Ministry of Supply. 


Irrigation and Drainage: The resumption of 

Tn 1835 was roflocted in the activity shown ae the aan 
construction of irrigation and drainage systems. It is 
estimated that by the spring of 1943 there will be an 
additional cultivable arca of approximately 40,000 acres. 
For this purpose the Department of Public Works of the 
Fighting French Delegation General was allotted a lump 
sum of 2,500,000 Syrian pounds to be drawn from the 1942 
Coumon Interests budgets. 


According to the best available estimates there is 
a total of 650,000 idle acres, located mainly in the 
Euphrates valley and the Ghab (Latakia district), that 
ie be brought into cultivation by draining and irriga- 
One 


It is reported, however, that there is more tillable 
land than can be cultivated in normal times by the present 
available agricultural workers and draught animals. It 
4s stated that there are now only approximately 90 farm 
tractors in use, none of which is operating to full 
capacity on account of age and lack of necessary repairs. 
The competent authorities are said to be studying the 
4ntroduction of more agricultural machinery with a view 
to inoreasing production. They plan to take this step 
only after a special organization has been set up to make 
a survey of the individual needs of the farmers as regards 
machinery, as well as to arrange for the Ainstruction of 
the operation and maintenance of such machinery. 


INDUSTRY 


Industry suffered generally from abnormal war condi- 
tions such as dwindling stocks and increasing prices of 
raw materials, as well as a shortage of workers and & 
sharp rise in wages occasioned by the heavy demand for 
labor from public works and military construction. These 
were the main contributing factors in the high prices of 
locally manufactured products. 


The exist industries operated by both old and 
modern Sqcipaent manufactured mainly consumer goods 
(textiles, shoes, furniture, soap, alcohol, beer, 
biscuits, macaroni and vermicelli, cigarettes, matches) 
and products such as cement, cement pipes, paving stones, 


etc. 


Knitting 


ns 


# The Common Interests budget is a central budget 
entirely distinct from the budgets of Syria and 
the Lebanon. Its purpose is to take care 
receipts and expenditures of certain services 
which are more or less common to both countries. 
It includes customs, posts and telegraphs, 


quarantine services, etc. 
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Knitting: Tho knitting industry is now 

exetustvaly locally made eobbon Sane. che eipelg ce 
which is said to be adequate to meet the demand for 
cotton socks and stockings. Local stocks of wool, silk 
and rayon yarns aro stated to bo practically exhausted , 
While in normal times the knitting industry produced ° 
annually approximatoly 1,000,000 pairs of socks and 
stockings and 500,000 sweaters made of wool, cotton 
silk, and rayon, in 1942, on account of the very Limited 
supply of these materials, knitting mills did not work 
at full capacity and it is reported that only 60% of 
their normal output was produced which represented 
finished goods made entirely of cotton. 


Weaving? While most of the 6,500 hand=-looms are now 

e, the two modern weaving mills located in Tripoli, 
Lebanon, and Aleppo, Syria, are working at full capacity. 
Both mills are using locally made cotton yarn and produc~ 
ing cheap quality piece goods similar to those which were 
supplied by Japan before the war. The total annual output 
4s stated not to exceed 3,000,000 meters. 


As in the case of the knitting industry, the shortage 
of rayon has caused a sharp reduction in the output of 
silk and rayon products, as the total output from the 
hand=looms in Aleppo, Homs, and Damasous, which before 
the war produced 1,000,000 meters of material, is reported 
to have dropped in 1942 to 250,000 meters. 


Shoes: Due to the prohibition on leather imports, the 
shoe industry is now dependent entirely on domestic 
manufactured leather which is of poor quality. The 
stoppage of shoe imports eliminated foreign competition 
and resulted in a tenfold increase in prices of-locall 
made shoes as compared with pre-war prices. For example, 
an average pair which retailed at six pounds Syrian 
before the war now sells for 65 pounds. No official 
production figures are available but it is estimated that 
2,000,000 pairs of shoes were manufactured during 1942. 
This figure represents only 50% of the volume of domestic 
production in normal times when export to Middle East 
countries, such as Palestine, was permitted and local 
demand was larger. 


Wood Furniture: Syria and the Lebanon, and more especially 


the olties of Beirut and Damascus, are centers for the 
manufacture of wood furniture. Inlaid furniture is made 
in Damascus and modern household and office furnitpre in 


Beirut. 


The lumber consumed in the manufacture of such 
furniture was chiefly oak, red gun, and birch, all of 
foreign origin. As in 1942 there were practically no ‘ 
4mports of lumber, stocks on hand were gradually deplete 
and this was reflected in the reduced output of the 


furniture industry. 


coniitions, togethor with the constant 
ceveceae regen already high level of wages, caused 
prices to rise to such an extent that there was little 


demand for new furniture. It is reported in this 


connection 
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connection that ordinary furniture such 

sideboards, beds, ctc., the rotail Brice GE enicn on 
100 Syrian pounds in 1938, cost in 1942 900 Syrian 
pounds, an increase of 800%. Although no official 
figures are published it is ostimated that production 
has dropped 75, as comparod with normal times. 


Soap: Tho volumo of soap production befere the war was 


approximately 2000 metric tons. It is stated that 

after dropping to 650 tons in 1941, it rose to 1500 

tons in 1942. Tho fluctuation in tho volume of soap 

manufacture is reflected by imports of caustic soda 

( auuceted rail gto nie by the U.K.C.C.) which in 
emounte ° motric tons, in 1941 t 

and in 1942 to 775 tons, ; ene 


Alcohol: Molasses for the manufacture of alcohol was 

ported principally from Czechoslovakia before the war, 
Later, when that country was invaded by Germany, the 
one alcohol distillery established in Syria and the 
Lobanon used in its manufacture locally grown grains. 
The normal output of the distillery was about 250 metric 
tons; but in 1942, when the required quantity of such 
grains was no longer available for this purpose, produc- 
tion fell to less than 25% of the former output, The 
price of a 5-gallon tin of alcohol rose from 13 to over 
100 Syrian pounds, 


Biscuits, Macaroni, Vermicelli: Biscuits, macaroni and 
vermiceli i are titi in large demand despite very high 
prices, but the production of these conmodities is 
limited by the shortage of tHe special quality of flour 
required for their manufacture. Local annual production 
amounted in normal times to approximately 400 tons of 
biscuits and 800 tons of macaroni and vermicelli. Prices 
rose, however, to such an extent that they were prohibi- 
tive and production consequently fell off 90%. 


Beer: The two breweries, the only ones existing in 
Syria and the Lebanon located in the Beirut area, are 
now working at full capacity to meet the increasing 
demand for beer caused by the war activities. The 
quality, however,-is inferior to that of well known 
standard foreign brands. The annual output exceeds 
2,000,000 liters. As now bottles are not available, the 
breweries are buying back the bottles in which their 


products were originally sold. 


American canned beer, larspaa is he ge dega ao 
ails at 1.00 Syrian pound por > 
ciate a peer market. in the higher class trade, 
not only on account of its superior quality as compared 
with domestic products, but also because this type a 
container is proving very popular due to its size 
convenience in handling. 


© manufactured exclusively by 


Gig igarettes ar 
See ees speno-Syrienne des Tabacs et Tombacs, a 
private monopoly, and are now made of Lebanese tobacco 


fan tobacco (Chek el-Bent) grown in the 
rateita peer The average annual output of the Régie 


is as follows? 


Cigarettes 
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Cigarettes 

Cigars ashes metric tons 
Cut tobacco soo. Oot nt 
Pipe tobacco 6 " 
Snuff tobacco 4 nt 


Since the collapse of France and the clo 
other sources of supply the cigarette mons eole te e 
oe upon the United States for cigarette paper, 
ut due to reserve stocks has so far b 
its requirements, eared eae aoe 


Matches: The two match factories in this territo 
producing a very inferior quality of matches. the wateh 
industry formerly used for making stems poplar wood 
imported from Poland or Rumania. As these sources of 
supply are now completely cut off, domestic pine has 
beon substituted but has proven unsatisfactory as this 
wood is very brittle and the stems break when striking 
the match. In addition, due to reduced stocks of 
chemicals from which the coating on the box is made for 
striking the match, such coating is placed on only one 
side of the box. Before the war the box contained 40 
matches and sold for half a Syrian piaster; it now con-~ 
tains approximately thirty matches and sells for 10 
piasters. The total annual output of the industry which 
amounted to 15,000,000 boxes in normal times is now 
reported to be 30% below this figure. 


Cement: Tho two cement factories which are located in 
Damascus, Syria, and Chekka, Lebanon, are both working 
under military supervision. The greater part of the 
production of these factories is taken for military 
purposes and the remainder is sold to the civilian 
population. Annual production is stated to be 250,000 
metric tons in 1942 as compared with 180,500 tons before 
the war. . 


Cement Pipes: Cement pipes are manufactured in Beirut 
aad Tripolt end are generally used in the building of 
culverts. The demand is increasing on account of the 
enlarged public works, irrigation, and road construction 
programs. ‘There has been no publication of production 
figures but it is stated that such production is very 
limited. a, ae 


Automobile Spare Parts: There have been practically no 
Imports of automobiles or spare parts since the outbreak 
of the war, with the result that’ the lack of spare parts 
has become a very serious: problem in the economic life 
of the country. Although efforts have been made to © 
ameliorate this situation, both by obtaining imports 
and by the use of small machine shops to make spare 
parts, neither plen: hes been successful and the problem 
still remains unsolved. oe 


FINANCE 
Budget Estimates: The Syrian and Lebanese budgets for 
I5ie encueted to a total of 35,004,500 Syrian pounds, or 
an increase of approximately 75% over those of 1941, due | 
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to such causes as tho raiso in 1942 4 
n th 

Government employees as compared with 1941 Srieten aoe 
of supplies, the large expansion of the Syrian and : 
Lebanese Ministrios of Supply (Ravitaillemont), and the 
creation of now Ministrios and agencies, such as the 
Syrian and Lobanoso Ministries for Foreign Affairs, the 
eee A ohtea spa erare: the AE her Ministry of Youth, 

@ Lebanese Service de la R 
Depaceaseehe pression (Price Control 


The Syrian and Lebanese Governments are r 
be unwilling to cover the deficit in their Midests etthee 
by loans or as formerly by recourse to State reserve 
funds. On the other ham the Governments plan to insti- 
tute a national lottery, impose new taxes » and increase 
oxisting taxes. 


Although the 1943 budgets have not yet been pub 
it is ostimated in official circles that thors will ean 
incroase for the combined State budgets of not less than 
60% over the 1942 budgets to meet ordinary and extra- 
ordinary expenditures, 


Taxation: Apart from the income tax instituted in Syria 
by Legislative Decree No. 144/AS of June 9, 1942, ana the 
tax on war profits instituted in the Lebanon by Legisla- 
tive Decree No. 545/NI of Novomber 6, 1942, all. existing 
taxes wore increased by approximately 20% in 1942. 


Exchange Control: Since the occupation by the Allies the 
Tocal Exolange Control Office has operated under the 
direction of the Fighting French Dolegation General and 
since the inclusion of Syria and the Lebanon in the 
sterling area has followed a policy of less severe 
control in granting exchange for imports from that area 
as compared with others. 


Exchange was available in limited amounts for 
imports of essential needs from the United States. The 
sale of exchange for purposes other than imports was 
severely restricted and such applications were only 
granted after a rigid investigation. 


Note Circulation: The Fighting French authorities 
released a statement on March Sl, 1942, showing that the 
outstanding note issue on March 26, 1942, amounted to 
107,550,000 Syrian-Lebanese pounds against 45,000,000 
pounds on August $1, 1959. Although no funther statement 
was released, local financial circles believe that the 
outstanding issue is now over 200,000,000 Syrian-Lebanese 


pounds. 


n circulation are backed neither by gold nor 
seeteatiss ana are convertible into sterling pounds at 
the rate of 8.85 Syrien pounds to a sterling pound in 
accordance with an agreement signed in London on March 
19, 1941, between the British Government and the Free 
(Fighting) French National Committee. 


Gold 
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Gold Money Market: The year under reviow witnessed 
Tiuctiations in gold rates which were not in line with 
the international gold market. One of the causes of 


those fluctuations was news of the devel 
various war fronts. Foar of inflation Ps Nace on the 


in local currency in comparison with the lish 
soverei and the Turkish gold pound Sitch 4a Gan cacak 
are A higher than the rates quoted on the London 

mar $ 


One English One Turkish 
Gold Sovereign Gold Pound 
° yr eo ba ° Syr ° 
January 52217 26.50 
February 35.92 29.24 
March 59.89 31.64 
April 39.535 51.77 
May 59.16 52.04 
June 40.96 54.50 
July 44.52 56.81 
August 44.64 57.31 
September 44.49 57.80 
October 45.56 57 27 
November 59.52 54.84 
December 42.05 56.55 


Restricted Credits: The tightening of oredit by the 
anque de Syrie et du Liban with a view to checking 
speculation did not have any appreciable effect. At 
first this measure caused a decline in wholesale prices, 
but later in the year prices resumed their upward trend 
and reached even a higher level than formerly. This was 
a consequence of the following factors: lack of effective 
enforcement of price ceilings, plentiful money in the 
hands of the well-to-do consuming public, and the ability 
of merchants to obtain credit from sources other than the 
usual banking establishments. 


Collections were generally good in 1942. 
COST, OF LIVING AND WAGES 


A steady rise in commodity prices made it necessary 
to adjust frequently salaries and wages to meet the 
increased cost of living. The cost of living began to 
rise after the declaration of war and reached in December 
1942 a level of 251.74% over an index based on 100 in 
October-December 1939. Salaries while substantially 
raised did not keep pace with the rising cost of living. 
Consequently there was a large gap between the cost of 
living and saleries which resulted in great hardship on 
the very large percentage of the population with fixed 
income. . 

from wheat and wheat flour, no commodities are 
Rationeds aad foodstuffs reached such a high level that 


t th d of 1942 the food index was 588 or 488% over 
Oc toberc December 1939 prices based on 100. The attached 
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table which served aos a basis fo 

; r the ge 
living indox shows also that fuol has risen by Said, 
clothing by 442.5%, and transportation by 233%. 7°" 


On the othor hand, while acco 
by the "Affaires iiconomiques" of efi 
Delegation Genoral in Beirut the wages of industrial 
workers were increased by 70% in the highor classes of 
skilled labor and by 600% in the case of unskilled labor 
the basi¢ rate for the former Classes, which was ostab-~ : 
lished before the war, was so low that even with these 
increases it fell short of mooting the high cost of 
living. The same situation applied as regards salaries 
in the white-collar class in industrial and commercial 
institutions as well as in the case of Government 
employees. 


The hardship caused by this situation was so 

that the Lobanese Government for the first time catabe 
lished (by Decreo No. 204/NI of August 27, 1942) a scale 
of compulsory increases in industrial and commercial wages 
and salaries ranging from 20 to 120% and based on wages 
and salaries in effect on December 31, 1939. However, due 
to the inadequacy of the compulsory increases to meet the 
cost of living, it was necessary for employers to raise 
considerably the Government ‘scale of wages. . 


The Lebanese Government granted its employees salary 
increases varying from 30 to 120%. On the other hand, 
the Syrian Government, as well as the Fighting French 
Delegation General, adopted a more liberal scale and 
raised salaries 45 to 180%. The Banque de Syrie et du 
Liban and other larger banking institutions and utility 
companies applied an approximately similar scale of 
increases with a supplementary allowance of 25% of 
salaries thus increased.* 


The Syrian and Lebanese Governments and the Fighting 
French Delegation General granted special family allowances 
to their employees and gave them one and one half monthly 
salery as bonus in order to meet the steadily widening 
gap between the cost of living and salaries and wages. 
They also established special stores ("Coopératives") where 
foodstuffs and other necessities could be bought by 
Government employees at cost price. 


The above illustrates the effect of the inflationary 
trend and shows the failure of the measures taken by the 
authorities to control prices. 


Construc tion 


% The Socony-Vacuum 011 Company, Incorporated, 
and the Shell (Syria) Limited, whose employees 
are paid well above the average, increased 
saleries 100% after having made a detailed 
study of the cost of living for that class of 


employes. 
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CONSTRUCTION 


Projects are being studied for tho 
public works, such as irrigation syotomes dratuece ce 
land, and building of now highways throughout the countr 
It is expected that tho carrying out of these projects - 
will absorb the many thousand laborers released by the 
completion of war-time undertakings, such as the constr 
tion of the Haifa-Tripoli railway. 


On account of diminishod stocks of tron 
and other building materials very few bulidiie poecite 
were issued during 1942. The cessation of building caused 
an acute housing shortage. This, together with the sudden 
increase of the population resulting from war activities 
constituted a serious problem for the municipal authorities. 
Legislative Decree No. 288/NI dated December 11, 1942, was 
issued limiting the increase in the rental of existing 
leases but did not include leases to be made by new tenants 
which caused great hardship as such leases were increased 
approximately 500% over normal times. 


COMMUNICATION AND TRANSPORTATION 


Motor Transportation Restrictions: Several decrees were 
issued prohibiting the use of private automobiles ani 


limiting the use of cars by Government officials, public 
utilities, doctors, etc. A commission was appointed to 
enforce the provisions of these decrees and fix taxi 
tariffs, oxtend bus services, ration automobile spare 
parts and tires, am take other measures to compensate 
for the loss of the facilities afforded by the free use 
of private cars. There was evidence of reduced circula- 
tion of motor cars at the close of 1942, but the control 
of such circulation has been in effect too short a time 
to judge how effective it will be in reducing motor 
ies (See report for the quarter ended December 51, 
1942). 


Beirut-Tripoli Railway: On December 20, 1942, the Beirut- 
Tripoli sovtion of the strategic coastal railroad was 
officially opened by the Conmmander-in-Chief of the British 
Middle East Forces. This 52-mile section was the last 
link in the railroad connecting the north Syrian and 
Turkish railway systems with those of Palestine and Egypt 
(See Legation's telegram No. 536 of December 24, 4 pem.)- 
It was built in twelve months by South African and 
Australian railway engineers and involved the laying of 
66 miles of track, the excavation of approximately 
1,000,000 cubic yards of earth and rook, and the employ- 
ment of some 8,000 skilled and unskilled civilian Laborers. 


The building of this railroad caused great satisfac- 
tion to the population in general as it filled a long- 
felt need, not only in war time but also in normal times, 
to complete the missing link in the railway connection 
between Egypt and Turkey. This new railroad enables both 
passengers and freight to be transported in original cars 


from Cairo to Istanbul. 
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Tolegraph Communications: Normal tolegraph mmun 
c 
botwoon Syria and the Lebanon and French Nortn cna were 
a eo exception of Tunt 
lattor part of 1942. ARAL. were peeuece an ene 


New Broadcasting Station: During the course of 1942 a 
broadcasting station was inaugurated in Damascus by the 
Fighting French authorities. Its main purpose is to 
reach Arab listonors in Syria and neighboring countries 
while the Beirut station, now in existence for over five 


yoars, is moro particularly intended for for 
broadcasts. eign language 


Increased Postal Rates: Domestic and international postal 
rates wore increased in the latter part of 1942 b ~- 
matoly 40%. . aie 


'e Scott 
Cial Attaché 


Enclosures: 
1. Explanation re enclosed 
tables and charts. 
2. Table of imparts. 
3. Table of exports. 
4. Ohart on imports. 


5. Chart on exports. 
6. Table on cost of living. 


850 eget by Department's instruction of 
JTS;MJ/ht (July 16, 1941 - File No. 102.81/5026. 


Octuplicate to Department. 


NOTE: Under normal conditions the Logation would not. have 

submitted a separate report for the last quarter of 
1942, inasmuch as an annual review was required. Due to 
the fact, however, that the Commercial Attaché arrived in 
Beirut only shortly before the close of the year, it was 
realized that tims would be required for a detailed study 
of the economic situation of the country. Also, there 
was scarcely any official information published since the 
war and with the confusion following the Allied occupation 
personal investigations would have to be made which 
required time, particularly under present abnormal condi- 
tions. It was felt advisable therefore to submit for the 
last quarter of 1942 a report as comprehensive as possible, 
pending the preparation of the annual review. 
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(Enclosure No. 1 to roport No. 


Logation, Boirut, Lebanon, 10 from the American 


dated February 27, 1943.) 


Explanation re onclosed Tables and Charts 


The following explanation is made as of 
help in the use of the enclosed tables sua chester 


Since there havo been no statistical data 
or given out by the local authorities since i938, the 
last normal year before the war, and it was essential 
to have such basic data, the enclosed tables and charts 
are submitted for reference purposes to give the position 
existing in 1958 as compared with the years 1941 and 1942 
as zeeerse certain aspects of the economic life of the 
country. 


It was possible to scoure the above data only after 
obtaining permission from the Fighting French authori- 
ties to send a represontative of the Legation to thoir 
offices and have copies made of the data from such 
records as were available. The tables of imports and 
exports (Enclosuros Nos. 2 and 3) were compiled from the 
records of the Statistics Bureau of the Fighting French 
Delegation General and are based on figures furnished by 
the customs bureau which is the only source for such 
information, 


It will be noted, for example, that certain imports 
are shown as coming from enemy countries. The explana- 
tion is that imports are entered into the records only 
after the goods are cleared from customs. In the 
instances where imports are shown as coming from enemy 
countries after the breaking off of relations, the goods 
arrived before that time but were only cleared from 
customs by the sequestrator of enemy property after these 
countries entered the war on tho side of the Axis and 
consequently appear on the customs records as imports 
from such enemy countries at the time of clearance. 


It will be observed, for example, that there was a 
considerable amount of exports to Russia in 1942. By 
reference to the table of exports it will be seen that 
these consisted entirely of wool bought and shippod by 
the U.K.C.C. 


The enclosed charts (Enolosures Nos. 4 and 5) show 
the standing of the various countries in the foreign 
trade of Syria ami the Lebanon in 1942 as compared with 
1941 and 1938, and also give a summery of imports amd 
exports by classification of commodities, such as pharma- 
ceuticals, by geographic areas. These charts are based 
upon the volume of imports and exports of the two 
countries as shown in the enclosed tables: 


The above tables and official data were secured in 


uld 
strict confidence, with the understanding that they wo 
not bo published on account of military restrictions. 


The 


Girt agigel oe os 


dan & yal Q a ore 
olssausloxe 


oe 
” 


niwolfod o:T 
oO oay ent al cLorl 


orods oonl’Y 
3. yd duo .siovis 40 
f30y% Lamivg Jagl 
taad dove ova of 
s0% hoidimdse ong 
| BECL ah natselize 
tatieo ohiay07 ea 
K'tsrwos 


teeog saw ST 
ealmrog ~iinmtaddo 
ex 3 Dios od sold 
ever bas seolttio 
8 OTOW ay BbT0O00r 
meolomt) asi1oqxe 
$2 end to obt00981 
stoned moliszoLlod 
gemsd amotavo ot 
nolJantelal 


mn ed IfLLyw II 

imos ag awoda o1% 
oqmt dad ak notd 
B sboo. act sodtTs 
t etoirlw evoustanl 
S$ aetis sulirsiw0o 
dt ovoled beviy1w 
e3 aiid yd amodeve 
bouetmae soludiuuoo 
sqqs yi{timeupessoo 
9 vmome ifose mort 


o ed {fiw sf 
yons ofdstedbLenos 
ofid ot oomotolot 
> Doteissoo osant 
0.0.2.0 old 


peuoLloue ont 

3 lo sitibnads edt 
waz sire to obatt 
12, GSeLl uns LOL 
teuvuts yd odtogxe 
9G, ya .afrofsyes 
» oncLovy ons ogy 
Wann a evbatasoo 


suouvota val 
tynoblinos Jobuda 
cotstiusg od Jom 


o2Ze 


¢uo table cu cost cf living (Enclosure No 
compiles aftcr a careful study eve by ono of eo iar 
4Americen industrial concerns establiehod in this country 
for many yoars. ‘the pricos ivo boon vorifled by tho 
Logetion by investigaticn through contacts in commorcial 
ond Official circlos and fount to be vory consorvative. 


It should be noted that this tablo reprosonts tho 
cost of living of an average porson in the middle class 


and not that of tho uppor brackets as, for o le, ront 
in the caso of tho lettor class is fron £ 1/2 to 3’ timos 
hivgner thu. in the case of the former class. 
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(Emclosure No. 2 to report No. 10 from the dmerican Legation, Beirut, Lebanon, dated Febrinry 27, 1943.) 
IMPORTS 


Le Syr. L. Spr. L. Syr-, 
5,409,000 1,485,000 5, 900,00 
41 1948 Pas hac 
R 37,56 89, Ges) ~ - - 633,354 306,167 1,014, 16: 
Oth ries ( es ae eae | as 2 ; erett ieee. taheecs 
er countries e 68 a ~- - cd Joust , - 
Totals ( @ 206,254 126,658 185,917 - - - 1,606,077 1,158,296  %,4460,10 
Butter (fresh and mal ted) 
France CHSC SHS SOHO HSHO SOHO SHORES ESEE ECO CEOO RH SOLESEOOOEOE 2,495 = > 2,616 ox = 
BOLI OOG 6 o'56. 6.5 oo0's a sdWs Oheare wes 56666 Chew wu ee bees 04 <eeeece 11,206 ~ = 11,219 - -~ 
DERG seein isco sb ocesicce seer eceewseebecessevesivecescceeee - 1,229 15,000 = 1,881 25,79 
DICT os sais ocd 4c cienweic aw sls waco wee sibs'aw ese eee ce cweee - 392 1,864 - 637 ‘3,83 
0 Rasese SPCHCCCH SSE O SECO EHE EE HRELDECHLESEHEL ECE SS OESO fz ess = 127 oes 13 499 toad 228 70,88 
er 00 OBecccrcccccsccscrtececes vecsececcevesscccé 5 , 
WORRIE ce ds6 0s Ga seen se otewedeetees Weesecvesece es 26,556 1,748 rT} #7354 8,716 ene 
Vogotabdle preducts......ccccccccscccccccrccccccccccsccccccce 100,107,000 83,838,000 171,198,000 6,829,000 13,483,000 34,256,00 
Dates 
FPA cresiotceei yee we wntiawieles mec ase esas ccna amtaceus 4,272,942 18,811,988 44,580,520 167,645 1,379,964  6,627,6% 
OUR GF COURE 31 OB ois. ooe0. 0500 45 0sie eae neice 66 06 atin ew sewn seenes 57,046 100 ~ 3,252 10 = | 
Wo Ga Ee oso ciccse os sarees nes ot'e wns ed oouawa cue beweas 4,589,968 16,618,088 44,680,520 170,677 1,579,974 6,687,60 
Coffee 
BPA GSS oo:0k's. sins ose 00 Woe 6600 044 ACS SES b'e OOS 6a Nowe ee Sees ee 1,184,411 1,834,618 612,860 512,249 1,157 ,262 750,74 
Kenya @CoeeoeneeeesesreeoesceorceeseereEeeeEeresoeeeeeseoerereeoese = 4635 , 645 _ = 341,112 = 
Tran s jordan Caer eeeenecerecseeseeeseeeeeeeeseeseeeeeseseeeserseeee - 135,014 3,271 bend 165,419 3, 
TROLA 6s bok dé Wiehe ei w a 6e sas KOK s SOSH wd i GSH beens Ceaeed ee 252,058 10,451 90,152 735,175 12,922 73, 
Egypt CHOSE HSESE HHS SESE SESH OE HHSOHSE SOHO SOHO HEOSERHDEOHRSESELELE 3, 222 11,917 - 1,208 11,203 = 
Ceylon POH HEHE CHEE HLE SHES HE SEH EHH EERE S ORES ETE EOE HEB OEE cad $l, 975 14, 235 >. 43, 293 16,01 
Holland SCSCCHSHSHEE SSE HES SHES SHH SHH HHOHHSHO KRESS SOHSOHSHESHESSESSEEESE 6,880 = = 1,638 - - 
Great Britain Ceo CECH HCC SCR SEF ESE ESO HSoOHSHSOSESEOSHESSESESBE BSCE EEBRE 5,648 - = 2,148 - - 
Britiah Africa COOH HCHO SOSH OEHHA SESECESHOHOHHBHEHEESEHEEEESEOS - e 1, 586,502 =. - aire 
eee rrr rT Se errr ee tere eer rere re ee ee ne an ~ 115,477 ~ ~ 93,0 
Other Coumbrie BS. cccccccccccccccccccccvcccsccccsceccescoe 5,928 54,817 428 , B30 1,076 51,704 386 
DONALD co Boi xo oe sds Sb esha ne aeewe ches ee ekee 1,456,147 32,558,455 3,050,807 301,489 1,761,955 se 
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Q@uaantities VvVoeelileseee ss _ 
1938 1941 1943 1938 1941 1942 
Kilos Kilos Kilos L. Syr L. ayr L. SyF 
Tea 
TROL Bois ooo seee bois sais Ses eenieas 82,409 53,434 205,156 87,995 20,788 720,148 
Hollendeseccsueceesasveseses 14,890 és S 15,728 - - 
Japer COe em oscoreerereeresereoe 12,770 ~ ~~ 10,196 baad = 
Great Britain......cseceseees 5,580 Se e 10,106 | - ~ 
FORCO eee ccscvsccteveceeesave 7,488 ~ 7 6,789 - - 
COylORecscccccsccssssescccece - 15,907 73,656 - 30, 266 2244, 0906 
Dutch East Indies.....ceseeee a 25,960 8,527 “ 88,915 11,148 
Other countries......--sccere 56, a28 8,095 9,864 63,557 16,593 18,588 
Potala. sscsivs sac ce swess 181,299 61,396 2915163 194,155 126,561 995,977 
Wheat 
Tred oscss vee ciuceeenseebese 21,266,425 - re 869,550 - - 
United States Coeenereoeereeee1ee - 6,188,916 13,84 »200 - 1,107,075 2,925,054 
THAI ce. a oegearnan vee ets ee - 16,277 208 9,882, 490 a 2,805,554 1,776,800 
Austral ideccececccccccecceces = 26,684, 208 20,755, 464 es 970,685 4,042,005 
OSMAN wis sic cinta esiue'ssies oaee y's - - 4,804,904 - - 1,118,140 
Other countries...csceccscese 216,840 85,552 JX =72,855 . 14,918 5,614 2590 
Total s.ccccccccccscveces 21,485, 265 29,519,710 49,065,055 084, 268 4, 984,908 9,878,686 
Wheat flour ; 
United States......ccescesees 257, 207 5,386, 256 9,841,106 29,320 745,990 2,705,907 
FARO cccccccccccsccccsccscce 2,729,095 - - 222,999 ~ - 
Australincs.s.ccccccceccccece 1,268,225 940,961 16,760,791 107, 787 259,660 3,806,153 
Other countries... sscccceccce 125,028 5,208 $3,115 10,9al 485 6,585 
TOCALB. .cccccccccccccces 4,505,547 4,530,505 26,654,008 370,976 904,145 6,518,532 
Rice 
Bay Pt. cccccsccccssscccceccccse 10,081, 571 10,300 , 28S 121,065 907 ,044 1,652,405 26,071 
Teas weewienduae i eaecs 7,081 5,424,685 607,714 1,078 546, 406 450,020 
Palestine ..ccccccccccccccsces 4,158,719 3,465, 406 10,225 458 , 822 619,289 5,137 
Tadineccccccccccccccscccsesce 972,000 - 7,407 77,910 ~- 5,484 
Fremch possessions .......eee. 971,468 ~ ~ 74,950 ~- - 
Other countries... .ccccccsees 1,255 , 657 691,571 5,570 87,196 160, 554 32,0285 
Total Bo. cccccccccccccces 17 , 424,416 17,661,915 750,001 1,607,008 2,978,654 264,737 
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QGuarzett ities Vaixauaee _—~°3s 
1988 _— 1941 1942 “iiss Cen SS~CS~=~«si AS 
Kilos Kilos Kilos L. Syr. lL. Syr L. Syr- 
Cottonseed 
Great Britain. ...c..cccccccccccccccccccce 205,051 - - 25,895 - = 
Anglo-Egyptian Buddameccesccccsccccccccces - ~ 4,501, 200 m aed 451,044 
India eevcces Weer eccccccecccsvecececveceee 50, 800 - = 6,570 bis oat 
Tart. Dens nuns ec eeese ahem sea suewiewees - 698,796 2,971,058 - _ 60,207 _ 
Pales » ”.) POC SHCHCHOHRESCHEHOHOHREOHHRO STEEL OHO OHEOEE - - S28 474 baad baad 3, 
SM RN oo 586i sos oak eee ews ewok "205, 661 68,780 7,504,758 30, 2665 60,207 754,85 2 
Sesame i. 
REVO cise eidies scons Guede Ws eteeee weakens 25,156 - 53,818 2,474 - 86,400 
FeAl G66 6:5s cao 8s S40 be bas 8056 Oe Saa x Re aeeas 10,200 - 388,506 1,083 - 139,307 
EERO Fox Wikies oleae setae ea Geek dense anes 14, 487 99,475 426,117 1,258 15,846 159 , 860 
Pa Te WCE soso sooo sik cabs Sohectke She kde ees 1,166,839 19,880 20,850 172,218 4,551 6,208 
PIF 5 0's5 6 sd ase 6s 6 ooo we Obs Seo Shes wee ORS ra 370 o - 185 - 
Trams JOrdaM..ccccccccccvccccccccscccccccs 9,077 - ~ 728 - - 
Other Countries. ccccccccccccccccccccccccs 158,745 ~ 141,264 13,729 ~ 87,025 
PL We RE aR ant aia NReeR eR UTE EU RIED, 1,500,478 Tiv,ses 8 8=—._-“ Toa 808 To. 3,08a 4 © 568, 980 
Greases and oils (animal and vegetable) 7 ,a74, 820 567,683 3,152,278 1,590,598 355,169 2,762,979 
Groat Brisain..ccccccccccccsccccccccvevce 833,709 17,061 65,402 164,067 18,450 :. 45,568 
PALOSELRB s 5.6.0 oes 0b -owd ae nieeS cs ees cae 2,147,510 149,375 974,612 886,110 103,914 1,171,963 
India CHS HSHETEH SHORE OCHO EOHEHEHHOCOTE OREO SLEO HERES = 50,417 326 , 661 : * 353,073 260,617 
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Quaxzeteities Vea tzkteuee—ieis 
1938 1941. 19438 19358 : 1941 1942 
Kilos Kilos Kilos Le Syr. Le 8yr. Le Syre 
Sugar (continued) 
Italy. Coeeeeressecsseece 356, 08€ - - 26,041 - Bs ~ 
Dutbh Eest Indies...... 35,367,305 11,754,779 8,912,489 1,869,476 8,924,281 3,791,629. 
ESIC «vec siccccessvecce e 221,625 4, 645, 225 4,186,088 13,101 1,401,629 3,617,927 
United States CKewse woes - 138, 688 1,121,274 - 47,525 664,869 
Brazil @eveeeesveverevecce - -~ 9,520,759 - - 2,496,112 . 
Tramsjordam.cccccccccce - 1,331,335 52,261 - os Md pi soeieee 
Other coumbries.....ece 206,152 571,781 520,715 226, L 
Totals. ..eeeseeeee 37,450,765 18,481,776 %, 118,608 re an eh Oy 


= 527 2 = 
Other countries. .cececee 23,521 - - 3,824 - ~ 
Totals. .ccccccesees 1,464,817 : i BESET Z = 
Beer (in bottles) Dozen Dozen Dozer 
GOYMARY.ccccescccsccccce 2,465 - - 6,635 ~ - 
France Coeeroveescecenesese 1,122 - = 2,262 = - 
Great Britain....cscove 970 - 52,198 2,596 ~ 21,614 
Holland... sscccscsccece 631 - - 5,897 - 
Australia @eaeneeeseveene = 24,000 bad = 54,000 = 
Canada Sores eeoseeeeeevece - = 358,750 = = 31,300 
United States...cccecee - - 739,884 - - 796,501 
Other coumtries....cceoe 519 27 2 1,508 155 ~ 
Totals.....csccsee 5,705 24,027 607 ,832 18,516 54,155 849,415 
Kilos Kilos Kilos 
Mineral CEB. cccccccecs 2, 496,514,000 59,520,000 ~- 2,117,170,000 4,295,000 - 
Coal, anthracite, etc. 
Great Britaim.....cssoo 28 , 272,746 179,350 - 442,921 6,871 ~- 
POLES 60605 ben Ka's'seens 11,299,772 5,408,980 - 106,841 140, 989. - 
Germamy...ccccccccccece 56,951,622 - - 471,530 - - 
i. ee 48,292,947 - - 473, 444 - ~ 
Holland... .cccccccccccce 8, 98S5,000 - ~ 88,455 = a 


. o Sa 
_ Sopra: i ele ae lend ee oee’oos. - ‘ - +o Fg » - &S*oaTa = “ ee wg 


a a eS eee ene eee oe aes #03" 204. Sr ae ie a 2 2808S Te eet veh 
{ Sees LOG LOOGGRT ELS st settles ; +s “05° e2°e2a’aaa =. B@ AT#*000.. =: nies *e 028" se2. Ta>.¢a¢'ooo Meds 
Tos giewaies eee ee er ee ee ee ‘ees s #1 80 2 ; 2's 2° $39 eek ?9a0° 38 a o2° @ 8°08? SB 
Sek crensesce Soe eens Soucy 60 Tas"oe | aUT BS Eps pros "ass" 
Loire {Cs uy eeeeoeeoeeer sass eases eeseoree eee VO’ ate mer T20 TS B39 - TYG 
vertipa Se eee ae ee ee AA8 ST2 2 = FA GEA = 
POTIoLY Peer eer seer sesocsrersesesreseeesene B87 t30 ie of ax = oo : 
Se PO a, Wi aes é ee ae 
rue8d Terrrr rr rrr rrr ye ee ee ee eee eee eee = $a? 40 = ~ 75° G37 - 
TUGYT coe etre ceecscccccesevesesovveseossses a ae i go <TAa 3% QQT ‘ees 77042 750 2) 


. Se A 
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Quantities Vail uw_ie 8. 
1938 1941 1943 1938 1941 19432 
Kilos Kilos Kilos L. e L. Syr. L. Syr- 
Goal, anthracite, etc. (continued) 
TPAGs dined c csis edeaicc'ssicekiosacdases - 5,646,500 1,658,682 ~- 152,161 36,919 
Bulgaria SCeceoeeeeseereevnesesenseesennes - 4,811,309 : - - 231,509 - 
TOA Bie win ocd cnidnwe dhe ddee dee enwes - a 356,918, 500 i “ 1,682,741 
THAN i dap cates ccdecncee ceaeneees ~ Ps - :14, 880 e ~- 7,490 
Other coumbries.....ccccsccccccce 14,561,555 - ~- - - = 
WOE G18 ins vss cw waisiewcbuees Nok 145,141,448 16,046,139 38,571,822 1,882,951 531,250 1,727 ,130 
Kero sem, 125° (im drums) ; 
Rumamia..cccsccccccccccccscccsvece 80,846 - ~ 2,447 a ~ 
Umited States... .cccccccecccccece ~ 7,290 - - 1,242 - 
TYAG vcs scnycenvesssewsneencensss - 280,499 61,241 = 56,266 9,651 
Palestine eeeecesceseeeeeeeeegneeeees - 433,041 8,598 - 107,581 2,143 
Trams Jordan... cccccccsccccceccccce ~- 405, 445 ~ ~ 150,417 ~ 
Other Countries. .nccccccccccccece - 20 , 556 1,204 - 9,528 515 
Totals. cccccccccccccscsesese 80,846 1,144,811 70,843 2,447 524,824 12,089 
Kerosene, 125° (in bulk) 
United States... ...cccccccccccccce - 115,620 - - 20,106 se 
RUMAMIR cere cccccccccccccsccccccce 50,904,705 306,050 ~ 965,414 18,479 ~ 
PYAR 6.66 y 6b Vek swaese ws gene eieescn - 543,598 - - 38,980 - 
Iraq Coser ereecaecesecsersresereeeseese - 1,544,693 549,580 aad 107 ,866 27,878 
Palestine. .cccccsccscccsccccscccsese - 11,745,855 14,999 ,897 - 1,140,983 21,005,406 
Totals. .cccccccccccccccccese SO, 904,705 13,855,616 15,085, 277 963,414 1,324,825 1,033,964 
Gasoline 
United States.......ccccccccceces 161, 565 - - 20,031 ~ ~ 
Palestine. cccccccscccccccccesescce ~ 12, 440,982 58,473 , 255 - 912,952 4,978,210 
RUMOR A. cccccccccccccccccccccccce 40,640,310 - - 1,638,578 ~- - 
Other countries... ccscccccccccce 754,928 214,551 1,163,045 55,517 11, 655 117, 538 
TOC GL Soi cies iiisvcca'ee Seeisw 41,556,805 12,655,533 59,636,500 1,692,126 924, 607 5,095,738 
Heavy mizeral oils 
United States... ccc cccccccccces 1,559,450 461,802 1,641,661 256,518 134,721 cetegest. 
FOMDAMI Es o.a.5 Sas vaioa'e Son's cee'aceime aie 1,015,070 - - 67,758 = 


Cease. a a ee ee ee 2¢ 327 °es3 7, one - €37° R220 ba . = 
i cg PR TA cain T7°380°As3 —— @ tOB* AGO = Toe’ esr. TO’ aee = 
GLGIF PTpPayrs sts sss sa’ tar see TS3°220 = wits asy e*oaT = 
COry* CrPiswczee? ers 
NYMELTT SEOGHSFZ+ sss esses + Le eeQ pre’toca —-. gg BBO" O00 - S'TYA’>T30°990 ¥'852°0900 
Hiroe ETyoe YIToa 
Jegayas oe teens: 2" 302 Et’ 03s Q03' S23 ja'are Ex’y22 BERT IR 
GIPot. commenyresrssrscece 278 Si 7 = T 208 Tes - = 
GETEEC DET PEE TO St shee a ~ (828° Sst - aes boo SOF 
ocmr as eves eseseenvreoeesese - - 22° 420 . - -~ aT 3 
WAR PLETTEt ese ee ces snces on eeinayn iat, - gna - 


~§- 


Cuanrt ities vVaioiltwieis 
1938 1941 1943 1938 1941 1943 
Kilos Kilos Kilos L. Syr. L. ° Le Syr. 


Heavy mineral oils (continued) 


44,426 47,704 5,009 . 18,587 15,940 
55,676 46 , 277 ra 14,509 24,415 
18,8381 a0, 618 79,221 5,470 9,639 
560,785 1,786,260 408, 280 166,857 691,308 
711,570 1,701; 690 ~ $7,380 87,468 
855,216 185,755 10, 412 66,870 16,641 
- - 18,545 - - 
= oad 6,340 ed ~ 
24, 260 ~ = 7,868 - 
1,590,846 1,887,445 36,297 113,118 104, 109 
~ = => 422,425 at - 
538,555 9,142,644 = 50,461 599,670 
bed 16,258 = “- 1,428 
169,148 = a 17,188 
255,137 - 1,014 56,545 “ 
942 , 854 9,158,902 424, 339 124,138 601,096 
2,044,000 7,027,000 3,885,000 1,324,000 3,078,000 
190,910 787 , 683 106,878 57,539 184,950 
a = 5,181 = =. 
60,968 7 e 34,345 a 
52,510 - - 51,440 - 
~ 10,759 = Ss 8,370 
226 6,563 411 510 23,874 
304,734 778,004 112,470 123,824 196,194 


*oye- o —- - a" Aas - ‘ a i as +. 
_ Y°hae’wao ver'oos = -F*eerx*eer : soe ase Tae eee aha 
Lorguya eer ee reece reres sesevases } ss w7° c2¢e' soe T3° eon’ see aa as° ese’ 200 ee T° eer’ TSeq: a aye? eos ~ e’oae’* see 
ORTGL Conmerjoressscerereseeceece S32" 38s Bienes = r*xee*as2 22° OTs Ty* ene Tr" ose 
PUIENT esses eres sn ses seecsce fo’ evo'’sro - ai T’ e2e’ are - : ; - we 
EUYeUsy ve aoe eteteeererer este aeseoeorze ae Ts’ t#0' Ses ea’ ¥i2' seo ae oT2 823 € 3AG 2T0 
» - 
nvigted Lures eeoeerecce sr meres eneres TeT’se2 - . - 30 Oey ~ 
Cr BOT IHG 
: ergs sere renenereescesreversers 20°50? Ace 2 8 QQx a eTe Jo>342° HART BGR ’ TTF 5 fy ary? Ose jae? oot 
- ee Tr sn Ont STSFale- cs var et 
3 TETERETE SG <2 ott tet eee eres se see as T7 S42 yar) T read gas - a S43 FER i ae ie 
LU Ter ececeres cerca pose eresesece = T’2€¢' ese -_ 2ta'sso - TOA SRE BO OLS 


Tempe ceeee cc oranacceerrescsreseseoce wz ; 570 ono a eo eginan - 


1938 1941 1942 
Le Syr. L. Syr. L,. Syr 
Pharmaceu ticals 7 
PRONG 5 ss 6dsec den ce teceece eee 202,385 5,845 = $62,102 || ##$$ 74,105 - 
Great Britain.....cscccccscccsce . 44,288 1,679 22,490 84,594 5,759 151,104 
GOTMARY..cccscccrccccccccccecces. 26,023 - a 170, 853 - — 
Umited States. ..ccscesccccccsece 15,400 - - 50,754 7 - 
POLCGCI MW 6 ices vsvsvevesecsccceve 160 1,474 6,352 767 8,675 72,528 
Switserland...ccccscscccvcccecces 4, 087 464 8,749 352,488 15,265 234,679 
TAdin..ccccccccccccccccvccccccce 1,732 2,255 - 622 1,780 - 
TEAGe we ccccccccccccceccccsssccece - 1,054 - = 895 ~ 
Other coum ries... cccccccccesce 26,991 746 1,859 38,909 1,419 29 482 
POUL Sis ices wasiwiesweeennee 321,474 15,517 359, 450 720,786 90,874 487 , 695 
Tanning products (vegetable) 
Great Britaim.....cccssccccscene 69,821 201,041 99,500 20,196 66,919 34,588 
ROLY s oo.bic's ed eine 04008 86 bea oa be 31,3564 - - 4,328 < = 
HOLLAR os oiciod ss cninceewawaceece 52,502 - - 5,804 - - 
Egypt COCHHHESOH OREO OLE OAR OBOCOSE ~ 19,986 - - 6,238 - 
British Africa...ccccscccvccecce - 71,506 539,892 - 27 ,860 186,776 
South Afri ca..ccccccccccccsccece - - 161,798 - - 58,127 
Turkey Ceoeereceecneenrcaeevevecseoncee = =. 180,978 = = 128,793 
Palestine eco ceecccereseeorner ecco -_ = 42,026 = = 20,137 
Other countries. .cccccccccscccce 1,653,818 - «30, 520 2BS,360 - Itt 431 
Totals..c.ccccesscecscecees 1,987, 806 202,555 Ries ba CG ru wrt 
Leather and skins ..cseccsesscsscvece 5,546,000 1,466,000 1,961,000 5,476,000 897 ,000 2,417,000 
Raw akins 
Palestixe eeeoevecene "eeveneeeeneoece 1,207.12 368,752 = 


ee. eee Toco’ ort BOT nat sag’oot © =—-_- FFB" a0 ¥s2' ast Toe’Tat 
‘ ORTCR GarmEDpToarcersrescreses FT Ses "ao “eres wT , R70 Bast 
{ OBJECT NEG ECUS* "seer ere reeece = ny ce see eG -To'sge - = ie 8°230 
GKER eo Meeecersesrwmaseeersnes “e ‘on : es ero & aa ~ ST’ v0 - 
1 HIRSCH TOT ete ee cece eee = ¢o’ees i - - at’ ave “= 
4 LLIEcs Seer raesaer reese esesevese ge*rec ee = °°’ yer - - 
i ELC SOUT EE TRS Meet h ee reas 820°8es Ta0’sTo S2\' 282 Toe’ sis QA asa Tew’ aro 


GPITS Boye 


Cpe. 7esjea sug Cpaimecetpyouyu--*+ ye ¥eg’n00 : S’ot'000, =. 4° 081000... an 2’°e82°000 T’azt’990 3’ ok28° 000 


BOSS TS Roars ees Je’ eys'T28 ats’e2t =o‘ TeB'a03 ¥St' $28 Tse? Tso eos *osa 
OLPOL OCOMEPLTE As sete ercccens 30 ooh ‘Sentra = =Tor> PI ee = 


eee ERE 
1938 1941 ' 19428 
Le syr. ; ZL. Syr. Le Syr. 
Raw skins (oontimed) 
rereempadat i CPP ecececroesese = - 111,935 - asi 117,750 
P Countries... .sccc 3,505,558 27,037 239,086 1 325 13,033 508,367 
Totals.......cccccces 4,988,112 1,314,478 1,883,000 1,688,406 773,529 2,180,746 
Rubber and rubber articles.... 1,296,000 228,000 273,000 925,000 833,000 1,099,000 
United States............, _ 234,528 21,221 117,938 232,045 121,075 558,540 
Great Britaim............. 158,750 59,652 38,531 228,800 565, 629 222,159 
Frauce Coe roe reesrareosevcces 150 , 507 42,714 = 165,846 63, 604 = 
Australia COC eeeeeerecsesse - =. 2,850 - - 17 , 260 
Camada..ceccccccccrccccccce - - 376 - - 11,520 . 
Other coumtries........... 61,113 5,749 10,107 35,605 17,416 73,945 
ak re eee 094,692 127 ,336 169,977 662, 204 767,782 863,442 
Automobile inner tubes . | 
United States............. 15,213 2,460 8,667 19, 623 10, 588 94,065 
Great Britain... ......ccce 9,626 2,595 2,338 14,174 20,189 13,0284 
France @eeseroecececeoceveseoves 16,956 4,307 = 20,034 8,188 -. 
India @eceeoeseevevsvesneceeneesese - = 1,698 = = 6,761 
OCamada.ccccccccccccccesece - - 40 = ~ 800 
Other coumtries........00. 4,455 - - -5,5358 “ - 
TOCEILB 6 isi aes e dees 46, 250 9,362 12,743 57 , 569 38,929 114,668 
Lumber and wooden articles.... 49, 681,000 3,171,000 2,990,000 57 , 504,000 381,000 772,000 
UR OPS1 CISB 
lumber 
Rumania @eeteeeeeeceenaevneosece 35,505 , 887 - = 1,228,593 — - 
TOLPKOY sé av esovnsicasa deed 8,218,355 1,580,011 1,272,950 366,715 321,752 393, 594 
Palestine. ..ccccccccccccce - 250 ~ paid pare 20 ~ 
Oth UBBTIe BS... ccc cccce 1,923,410 = = eee — — 
ss ae tee no 45,645,552 1,580,261 1,272,950 1,880,925 581,772 303, 504 


a 3 
EPIL VG erywaerssss ss ses ss essecce pe’ ove’coo tT’ ¥ee'900 JT’ aer’ooo 2’ ¥ae'ooo 833500 swya'oo 
. re ‘ ~ “ rn < Jang 
: eS Logsye eeonreecesseoorve eocese te *se3'300 3'o30 , Sot’ G02 Kg ASat 2 OTs Rsk a A 
’ / , vo See See "29° yearsea : aad 
5 x ; 8 i pdckape isin a beet tes T ere ete Lot . a > richanhd an a s TS) 
Bate 2% VerTORBaTWMO cst ee reece secsocevneeeseses -: 
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Quantities Veaiiluie s 


1938 1941 1942 1938 1941 1942 
Kilos Kilos Xilos L. Syr. L.' Syr. L. Syr. 
Paper and Or artioles.....cccccee 9,415,000 _ &95,000 _ 620,000 10,639,000 628,000 954,000 
Newsprint | 
SWORE... occ cccccccccccccccccccce 400 , 220 - = 39,195 - - 
Iran COCCCH CECH E EHEC CEO RED Oe DELL O® oP . 102, 10 - = 68,596 bead 
BULQAria.sscccccccsccsscevccsccces - 149,900 838 = 94,134 -. 70. 
United States.....cccccccccccece - - 45.@30 o - 20,664 
Camadaerscccccccccescccccccccces - - - - 3,076 
Other countries.....cccccccscece 598, 600 - ~ 41,068 ~ ~ 
TOCRISS icsesecssinccecciue 796,820 252,040 46,817 80,261 162,730 25,810 
C tte r oe 
FYORCC. veces ccccccscccccoccccece 49,450 86,848 - 27 , 542 140,806 - 
United States........ccccccccccs - _ § 62,885 - ae) - 230,719 
Yugoslavia... ..cccccccccscccccece - 9,466 - - 19,368 - 
Other countries... .ccccccccccccs 15,860 - 4,044 12,406 ~ 25,429 
TOCALBe saccscccscccccccscce 63,310 96,3517 66,629 40,038 150,879 256,148 
Other paper (cut) 
Germany COP e er eerereererreoaneceee 61,540 - = 18,754 =. = 
Czechoslovakia.....ccseccscccecs 69,400 - - 9,600 - ~ 
Sweden Correo eeeeereneereerereeceseoccoe 22,500 — bad 3,188 =. - 
Umited States... .cccccccseccccs 50 19,154 11,593 a6 18,596 28,483 
PYAROG ioc ties ove bs hdec eos bs cede 8,530 32,844 - 4,578 21,542 ~ 
BO) GAPE boss eos siieeseeeeeddebine - 88,417 53,738 - 94, 507 67 , 377 
Other coumtrios...... cccccccccce 177 , 290 1,131 945 25, 288 342 1,687 
TOCGLG 6 5 0:5 v's dea s6ees ohs'ee vc 339,510 141, 546 66, 275 53,525 134, 987 97 ,717 
Textiles and textile materials...... 23,840,000 4,146,000 10,842,000 24,513,000 7,805,000 27,741,000 
Gocoons 330,182 
a 7 
po rere eee ee ee re ~ 14,218 pps = leas C aea' usu 
TrEQ ec cccccccccccccccccccccccece - = » = 108,410 
Cyprus. ccccccccccccccccccccsccce - - 24,747 =. . 
wywecc eter e eens e ee 0° ern non y‘eso'* ser FEAR" DVO «'- F* SCO" ara = ass = ve” ee 
ones, commgszeus+ ++ wrtte | UTTSEa<yo ea: Oo vs ~ B8R"STO. 3b Ae 
Sort eeteenre ee sevnenve - . - ‘ ; 2 ae . ai +’ 
yerent-** Se ee +: _g@'sre’aea T’aeo’oTy.. | «T* Sas’ eso {280° sre, aeyraas apa' aor 
WIE sees eee alee Waa Se  gp's0g’ nes ; - ies - T'S3e 222 ses : 
Tepes we? 8 ; ae es 
LP pis Fey Moree Flgrcyeesss* gageT’o0o | a’ Tay’o00 5°930°0CO Qs’ e0¢'o05 ags'ood 448'999 
Fen enn 
LORsT wre eceee ee ie ae €¢° Seo 5'4es : Ts’ ste as! ae 28 350 TI Soe 
Pigs tes mee ean: rer) - a: “a -2 288 . wen 
cxege eeOereeneseeeea nea eave cag ; - = is 2 . ; % 
teecae Hae eeceisis ® SC ver aowmeene ori ai BE oe pes c T’ ese ae - g AST 


ae oe a Ms 


Totals 


Shoes, hats, etce............005, 
aE and Ad “. 

Stones end stone articles........ 
Nee ee nn 


Metals and manufactures.......... 
——— UC TUrCS. 


Iron 


ee teeceesnseeaneteeoves 
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Quantities 


1938 1941 1942 
Kilos Kilos Kilos 
783,711 - ead 
Se7 ,Giz 113,178 - 
381,881 11, 249 95,960 
Sal, ase ‘ 529,953 wees 
182 983" 15,415 2 
1,996,691 469,795 207 , 334 
487 , 477 17,540 124,681 
6,907 - 1,735,305 
5,641,668 1,367,955 619,150 
1,262,277 125,855 — 
3,157,508 453,356 5,470,116 
10, 525, 6s2 1,964,706 5,958,252 
249,000 25,000 67,000 
8,370,000 170,000 214,000 
11,000 - = 
70,733,000 2,674,000 1,114,000 


228° 2T0 TW’ ote 
Tas sad T 327 
S ge’ NTA 
e’o20 23’ oH 
20 Ts Tou 
38°200. 7 
e3'€00 = 
ey’ato = 


Vv 1 ue 
aa ireehscamesrirncensceeregureceny 
1938 . 194) | 1942 
Le .Syr. L. Syr. Le Syr. 
676,968 - = 
416,530 569,891 ae 

263,652 17,969 428,715 
275,409 936,121 577 , 828 
276,194 38, 669 31, 287 
Ed Pahl eat Lun 
1,908,785 1,568,650 1,037 830 
693,876 “693002 721, 850 
5,486 > ; 5,240,516 
4,829,758 2,797,010 2,290,598 
1,446,351 234,620 bend 
2,817,620 867,682 2,297,378 
9,795,085 5,968,814 — 15,540,842 
345,000 35,000 206,000 
1,129,000 22,000 56,000 
6,388,000 2,000 15,000 
8,394,000 800 ,000 672,000 


Se’ are’000 s B02°000 - SA? 48T* 000 
Sats 
22° 252 Tat’ aes Se 
3a" 588 avs ae 
a at POs QS 283 
T'2L2 ST ats 5 
See Te’ eae 

2728 5 C 
8° 0380 7 7 

Ts’ sav : 


$a‘ 2% 
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uianunt ities Values, 


—- 1941 1948 1938 1942 aaae 


Kilos Kilos Kilos L. Syr. L. Syr. L.' Syr. 
Electric supplies and medhinery....... 5,765,000 56,000 205,000 5,158,000 142,000 593,000 
Electric supplies . ; : 
Great Britain... ccccccccccccccces 17,4485 612 50,566 14,938 337 114, 207 
United States........sccccccccsece 71,766 - 40,651 145,765 - 56,645 
Palestine... .ccecccccccccccccccuce - 4,297 27,275 - 13,099 16,066 
> Se ~ 7,128 ~ ~ 32,785 ~ 
Switserland.........ccccscccvecccs 21,740 1,506 - 17, 426 10,310 ~ 
GOMMARY. 2. ee eccceccccrccsccececccs 168,717 - - 206 , 556 - “ 
FOROO s,s. cecccccsccccccccccccecus 281,721 - - 288,711 - - 
Belgium. .....cccsccccccscccccccuce 236, 657 a 7 150,517 e - 
HOLLAMA... cc cceccccccccccccccens 20,992 - ~ SS, 402 ~ - 
Other coumbrios.........ccccceccce 251,075 8,652 1,182 414,133 40 ,803 92,920 
TOCALS. ccrcccccesccccccccccce 1,087,109 21,995 119 , 454 1,243,528 97,304 279,086 
Vehioles.......... cece ccc cc ccc cece 3,109,000 185,000 906,000 3,565,000 235,000 2,012,000 
Units Uuits Units 
Automobiles 
Umited States.......ccccccccccceee 506 43 514 877,876 139, 366 1,222,481 
FARCO. oc ccc ec eccccccccccccccccce 261 18 13 246, 606 17,059 17,380 
Great Britain... .... ccc ccc scccccce 9 4 15 13, 278 5,400 19, 285 
TPALY. cose c cece cece cc ccccccccccccs 19 1 4 17,190 885 7,800 
GOMMARY. cece cccersccccccccccccccs 23 1 7 27,690 1,600 14,945 
Other coumtrios........ccccccccece eae 2 = 2,000 1,500 - 
TORALB. ...ccccccccccccccccccs 819 69 3S3 1,184,640 165,900 1,261,891 
Motor tracks 
Umited States....... ccc ccc cccccccs 158 15 126 227,165 24,766 624,947 
SWOdER. ccc ccccccccccvcccccccccccce 9 - ~- 18,314 = = ots 
FOMOC . occ ccc cmc cscs cccccccccccce 6 - 2 6,593 ~ x] 
FERS SSS | EES ESP pine 5 
v * BE TWO 
BOFTMT+ +2 ere ee csc cee ee eee 2 ese’ ess 28° Tes Syeda R82 O25 ss oro 
e Eeyerreyys Peer ew nee eenenesreres - 22 ere rene So ean Retase 
Fovied os con cae Mse ue ee owas “ Sahl pes aaaitee ee2°eaa TSA’ #20 
Asys D gear t eer teense sey 5’ 820" 282 i TE? * $20 28°82 
od ee ee cate auc te s'eyz’eee = S00Saea a¥\ BAS T’TEe"AeT #02 
enn | T2040 ’ shy 
EGE OAR TE ge ’ r, 2 *000 g00 900 WSS 329 
ear iaaa TSeeyS ONG RUNNETORATAD ++ +++. S0’s8z'000 «= S’@s#'000 «ss T’TT#"000 g'2at 
Sak : F Wa feud P ' a @’292°000 5°000 J2°990 
Lethps” ERecgone weoree’ ogae-' ee TT’ 000 = 


) oot : 35° 0: 2e@°009 
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ua nt ities Veaiilu4sieis 
a 
21938 2961 1942 3838 1941 «1942 
Vaits Vaits Units Le Syr. L. Syr. L. Syr 
Motor tricks (coutimed) 
Great Britain... .cccsccccces - - ~ 3,571 ~ = 
LtALYs ce ccvcccccccccsnccvece 1 ~ ~- 635 - - 
Czechoslovakin...ccccccccecs - 2 - ~ 2,000 = 
DOCG Be sib ei:dveses vecece 188 19 128 256,276 26,766 627 ,547 
Kilos Kilos Kilos 
Scientific BPPATARMIB.cccccccccce 170,000 1,000 2,000 503,000 2,000 6,000 
All others......cccccccccccccccs 1,267,000 59,000 53,000 1,902,000 25,000 87,000 
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{ Qs cry TPH e ere reese sep cenerscesescns $2 T AY SS @50 J 800 Tt av 
-4 Teeya ae ee a Ta T < TA >580 2s A 890 
ELce yp BLY 27x oes erereeresrsecsecsoeorec 8 < Te Ta’ sia @' 739 78 | Sae 
SLEBGw est tte eee ewer rare cer cccace Ser T3 72 S¥o’ Qne Ta’ O23 TS 932 
nypgey BPP BOGS OP etre rere neces ecses coe 2 It 833° BSR j2a° 5090 T'Ss8c'<oy7 
VIROL OPT yey 
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Quantity e s Value =s 
1988 1941 1943 1938 1941 1943 
Xiles Kilos Kilos L. Syr L. Syr. L. Syr 
Butter (continued) 
Cyprus CO CeCe CC Cee rc arerccrccseccecs ; 21,5645 - - 13,911 =. iat 
Other countries.........cccccece 211,971 - ~ 6,617 ~ - 
TOPals....cccccccscccccccce 488 , 567 38,654 5,018 $31,118 57,921 7,079 
Cheese 
Palestino..cccccoscccccccccccece 260,712 54,594 - 56,7338 33,312 - 
TARE JOPGAR. .. eee cece cc cesece 15,683 5,883 - 3,424 1,737 ~ 
a re 22,070 - - 5,908 -. - 
Other coumtries...... cc cccccues 8,955 - - 2,299 ~- - 
Totals. cccccccsecsccccscccece 307,398 58,447 ~ 70,364 35,040 - 
Palembine.......ccccccccccccecce 4,610, 299 1,241,815 19, 665 1,103,162 584,575 18,575 
Trams Jordar....cccccccsccsccccece 93, 296 18,280 ~ 13,018 6,912 ea 
France COC OC Coe eer ererecercccece 879,750 - baad 203,090 = =: 
TOLKOY. 2. cece ccccccsccccccccccs - 29,320 - - 5, 206 ~- 
Other coumbries.........cccccccs 356,650 - - : 6,005 - ~ 
TOCALS. .. ccc ccccccccccccece 5,619,985 1,289,415 19,665 1,528, 458 596,691 18,9735 
Sheep casings 
United States..............0000, 30,300 24,620 
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ae eco i i i rs FSS OV TJa’°2s20 TAT’ eae et'2ac SF 0 : 
aes (aren) 
TS’ Os 28'329 sm -20) 
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wah a ea = aa pie 


~S- 


wmanteitvties . Vioaeltsne g. 
ea aaeeesaptangstene eee 
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1938 1941 1942 1938 ' 1942  * Weas 
Kilos Kilos Kilos L. Syr. L. Syr. L. Syr. 


195,807,941 80,472,000 —-9,591, 354 10,121,539 5,970,000 sa see 326 


46,114 25,916 s 2,516 6,865 ~. 
1,862 - - or ') a - :. 
- 28s - - 172 = 
450 - - & - -. 
48, 426 24,201 ~ 2,532 7,037 - 
10,894 570,921 148,770 aa 9,518 20,268 
Palestine... ...cccccccccccccce 3,872,147 . 524,197 725,547 95,500 20,900 . 187 , 662 
FYARCO. 2... cece c ccs sececccccs ' $, 684, 862 - ~ 2335, 936 - - 
Egypt CO PCC Cer errr errevrecccerecce 10, 488,104 = _ 269 ,035 -. ad 
Great Britain.............000. 1, 234,705 - - 31,675 - >. 
Trams jordam.......ccccccceccee 60, 225 724, 485 108,738 2,190 14,199 26,569 
TUrkOy. cocecccsccccccscccccees - 29, 600 - - 8,792 - 
Other countries.........000.. e \_437 , 250 - - 14,098 - - 
TOCGER oi sinis Ses oiehkw ccs 21,722,185 1,649, 2085 98S , 055 657,715 47 , 409 234,719 
Potatoes 
BEypt. nsec cece cece ewe es 69,8085 58,337 25, 496 2,792 13,070 5,800 
Palestine.......... cece cccuce 5,466, 247 2,458,167 156 , 764 135,638 315,649 357,492 
Trams Jordan... .cccccccsccccece 169,605 62,020 - 6,144 (4,411 - 
Iraq CO Coo eC errr recerereencccccoe - - 84,1350 - - 21,033 
Other coumtries............... 110, 675 - - 5,752 - ies 
ToCals.ccecsccccccocscceces 35,816,330 2,578,524 266,392 148,526 333,130 64,3528 
Ientils 
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Beitc conepueias se beeec ees cine a" sen : sa" ste 
MEAL pees see cee sere n ccc crccccsae es - ea @’ SOF. Beye ts = 
LLunajo.cer ort eretaeraer ere evnvrecaesneasa - od C00 - —_ a = 
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1938 


I EE 
1941 1942 1988 1941 1942 
Kilos Kilos Kilos L. Syr L Le Syr 
iatils 
FYORCO. oes cece cccccesccccs, 10,001, 234 - ~ 805, 496 = - 
Great Britain................ 1,107,384 - - 67,878 - - 
United States................ 87,160 1,000 - 2,294 120 _- 
Palesvime..s.scscsccccccvccccs 796,910 149, 406 1,943,192 5S, 867 22,796 347,942 
coe Jordan. ......ccec ec ceeee, 14,348 9,752 ~ 719 4352 ~ 
OF COUNSTEOB..... cece cccee, 569,114 - ~ 24,622 - = 
os Cd Eee aumaulomnane ay ae 
Totals... ..ccccccccececs 12,428,150 160,158 1,948,192 
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ec te eeeseeen ae dark Salen sveeetaes 3° 2ea Tes Tee’ ree T2a° eRe aTe" eta ao° 835 
me a Beeererecerseerscesoee ea’ so2 es aes so’ ¢ae s'sas J2 Od0 2 R09 
SOLE P0G2 
, _i ,@ 3 wer 2 are 
Logcye ee eevee enesesteteresens ST’ ASS’ Tee tT’ eve’ sos 3e2°020 e2a’ ATO #\’ 0a ae. wads 
CEFUL commgryoe: sss sss peeks PBA ERO ecic é oe ees : 
YITREB+ oc ceee eoervreervrensseeseseo hae 88 @00 = E 
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Greases and oils (anime) and Vegetable) 


Of}rex CONKIALY 33 vsereeae -eeogens 
ABTS AG Bes sages esse scesccccce : 
ELGMGges es cesece e@eorseeeeseeseoes 


y'aTe’esg 


oT We 
J‘ aT?’ Taa 


ee 
eee Ee, 1943 
700,081 119, 886 1,175,774 
_7,al1 705,568 99,171 
707, 632 822,967 1,266,945 
9,088,185 161,000 enn 
13,761,383 4,112,012 3,205,361 
369,112 1,000 - 
14,158 40, 300 = 
426,818 41, a ~ 
126,056 - a 
69,074 yy x 
= 6,447 - 
19,159 - = 
214,689 6,471 = 
95,356 16,802 a 
1,225 30,450 11,067 
2,088 8,832 780 
— 1,390 oe 1,518 
100 , 464 56,174 13,338 


T’ ese’ sete 
TeQT eas 
T’eee’Tos 


v l1 ue 
1938 1941 1942 
Le Syr. L. Syr. Le Syr. 
; a 
58,497 12,715 210, 462 
Cc 67 795 17,348 
59,145 80, 506 227,810 
2,682,217 148,000 1,080 
2,209,945 1,761,406 2,307,481 
31,992 300 ie 
1,434 8,733 a 
38,425 9,083 -, 
33,861 ~ a 
19, 966 1 = 
- 3,730 - 
4,908 pea fe 
87,719 3,721 2 
9,620 4,745 = 
290 14,167 7,602 
418 3,491 782 
——_00. = 898 
10,728 22,4035 9,252 
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Quant ivies 
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Q@emantdit ies 
a 
2058 1941 1942 
Kiles Kilos Kilos 
Tobaceo leaf 
United States............... 605,575 1,737 , 236 1,826,462 
Swi tuerland..... ccc cc cece 1,008 2,000 - 
Great Britain............... 740,347 - 487 , 205 
EBaYpt. cc scccccee eeeseegeoecese 127,335 - 24,000 
FORCE... 2 cece cece ccc ccccs 140,340 - - 
Other countries..........,.. 276,896 - = 
POCALS.. ce ccccccccccce 1,895,499 1,759,238 2,537,665 
Mineral products................ 127,560,380 4,966,195 1,757,285 
Cenent 
CYPIUB eee ce cc cccsccccccccucs 1,841, 500 270,000 ~ 
Palostine...... ccc ccccccccns 59,555,810 2,951,500 500,000 
Trams Jordam.......ccccccccce 5,800,112 1,364,000 100,000 
Turkey CPPCC CCC CeCe ereCLEeccees 1,711,615 =, = 
Iraq CO CCC eee ercrecccsceccoce 1,700,306 me 387,130 
Other countries............. 25,000 - = 
Totals... ccccccccccccsce 48, 624,545 4,565,500 987 ,150 
1,574,162 735,034 897,733 
LEAQs cccccccccccccccccccccee 1,045,190 654, 685 374,071 
EOypd.cwcccccccccccsccccccce 25,059 - 5 
Other countries........cccce 40, 084 - < 
TOCALS 6 oi ic id iiaweseuds 1,110,333 654,685 374,076 
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COMMELFere sss sce ccees eve sea - = 
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Ogpez CONRELYSE @steeestevneassee 100° NT - "e000 
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Q@Cuaanthities Vail 
1ss8 194) 1942 1958 ; 
Kiles Kilos Kilos L. Syr. : 
Leather, akins, etc........... 2,061, 007 159,785 179,529 1, 465,527 
ete Oe, 
Sheep skias 
a 138, O74 55,465 - 107 , 506 
Czechoslovakia............ 196, 647 - - 187,150 
Switzerland. ...... 0.5.5.5 - 77,180 = = 
Palestine COeceeecceocccsose - - 136,841 ha 
Other countries........... 357,777 - - 28,919 
Totals....cccc cc ccece 572,998 132,645 136,841 295,555 
Goat skins 
United States S@eesececesecece 94,924 poand - 45,136 
Germany Ce wrecceccecccccccce 21,906 15,896 - 18,968 
France COC CCR Cee eC ecccceccce 13,374 - - 5,000 
Other countries........... 12,586 - - 9, 096 
Totals @eerecocceoaccons 142,790 15,806 - 78,080 
Lumber, WOOd, 686... .ccccccece 1,919, 667 745,366 26,626 505,166 
Chairs 
Palostine......ccccccccece 55,517 1,474 1,129 17,349 
Iraq COC COCR CCE Eeereccooce 27, S88 = =. 7,122 
Trams Jordam......ccccccccs 7,890 2,776 702 1,815 
Other coumtries........... 5,696 - - 1,872 
DORIS oe conc Sev eds 96,591 4,250 1,831 28,158 
Other wood furniture 
——et_wooe Luraiture 
Cerccccccccccccce 235,742 2,759 4,070 85,010 
Paes A re aa 113,293 14,077 25,236 33,4638 
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mee Ji. peovecnn . ee serecseeoccces $2’ 028 = : 2 
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ee eevee ; eeoteeonees ééieucioee e 2e2' 200 BaS*T20 oes’ ere 
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Other wood furniture (contimed) 
be dl 
Other coumtries................. 


Other wooden articles 
Leesan remes > 


Cardboard articles 
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Vv 2 uie —=s 
‘a a ii - PEERS eee Ce ae etnenareseheteocnercarenaremeovasteneeeeeeeeeeeneme 
1938 1941 19432 1938 1941 1942 
Kilos Kilos Kilos L. Syr. L. Syr. L. Syr. 
66,038 ~ 52 28,575 - 201 
415,075 16, als 29,386 147,023 9,066 51,955 
1,797 110 651 406 140 988 
25,142 2,183 704 4,198 1,791 1,269 
91,797 — 3,290 58,722 12,280 4,501 66,760 
12,504 ~ 75 2,514 = —_ 422 
173,084 26,225 85,783 28, 056 11,187 83, 
10,000 2277 3368, 850 200 9 550 A. 
83,500 412,277 556,859 732 39,589 43,324 
750,995 15,992 26,626 170,004 40,927 79,656 
10,498 5,670 1,500 9,227 21,670 56,3590 
asics _ - 4,938 - bead 
569 = ~ 12,478 ~ ~ 
ee, —_=ememes _—meenesmens pwand BBS a saeco 
29,591 5,670 1,500 26,645 21,670 56,590 
21,455 sO ~- 5,766 = 
65,154 219 78 20,485 aaa 104 
219,200 73 140 4, 674 66 3664 
S2,790 - _ oA te, 6, 50z - sar ee 


e322 o& Fak Sa fel 
ae age Re ree = a st"oTo Tosa 2° sas 
. . : IQ 
ae? y’sey se’ Toe J’ 268 
"i sae = - a cee ; 25a - Yat 
+ 
i! 22 *$80 3038 y’eTo 2 ’ 
S280 3 & - Tels . 2 
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a 
- 1988 1941 1942 
Kilos Kilos L ;. BY: . 87: 
f e Syr. L- e ie 
Textiles............cccccscecce 7,468,755 5,356,683 6,387,042 — » Syr L. Syr 
ae | sry 6, 266,856 5,143,794 16,041, 568 
Germany.... | = 
Svs vewwebeewcce 3 = 
FYERCO.. 0... 2s. cece cee cccs Pr pets - = 7,286 ~- - 
EGYPB. ccccccccccccccccccecs errs - 554,648 ce a 
WORL Boos cbvdsceccas 268,699 gee: —_——— ——— =——— 
= ~ 366,729 = 
Silk waste " 7 
GOrMAMY.....ccccccccccccce 
trace ise .00000022 ss ae 
OBtine......cccccccccccs eS 7 : - = 
Switzerland Ceeccveccccececcs ~- 10 ale 661 = 2,449 ro eat 
Totals... aa aay <P ,000 —— = 28,750 =! 
Peercecceccceseos 24 S21 peopel — ee 
? 10,214 o7, 52,541 
Raw silk . 31,199 232,075 
e 
FARCO. . 000 e cece cccccccccce 2,990 150 = 
Egypt COP eee coccecccccccesceos 5,748 9 17,110 2,665 = 
Iraq Core cecccccscccceccecce ” 372 753 22,383 80 17.080 
Switzerland................ 3 rons - 31,761 5,128 ane 
Great Britain.............. ns aad = = 85,800 ~ 
Palostine.....cccccccccce id 100, 637 = io s 
Australia.......ccccccce, S ~ 1,591 in ass dg 
Other countries.........00. 2,695 : bcd = - 3,009 
Totals........ a5 008. — —— 755 28,516 ~ 17,060 
eeececece 19,003 6,006 O71 ry} 770 91.640 commwemnendasanans 
Unbleached crapes ” 1,640 3,386,475 
ened Ccrapes 
TrAQeccccccccccccccccccccce 32,026 
Palestine............... 162, 406 aoe &,605 45,907 
ae 12,648 » 83,275 121 
: j aes 504,160 104,368 365,036 
: Unbleached 
| BPTI ES Ae TIN Lg steer hn a Tee* Raa es =Te Hi eae sexs eee ee | 
NPVOK aunwgLragers crete sec een nes “Sets ame =o “ore: aa a 
/ eeweuhaeqe ss ae Sewn cerned oc 25% A590 - - ereos ae ms | 
oc Saeed oe RE pees ioe Bead BS ee Toe" 
i Tia J Peete ereoperaenesecces apteneacne +) ¢ 2 . : 
: eRe eee ST Ta2 20 - pace ST - 
i COLQporcie angrcyes - 
Lee3ye eeeececscecsese abi ssi ate 80°2aT 2° cro y°>200 $e ora ST’es0 29°80 
CEren GORBELIGIS e888 eeeaeeatece Sane jo'Se8 - ; - : jsts5 = - 
| Paamgy VLOPTS eeorsece eee « e ‘3 eeesese easy ~-~ 7 -. , $328 pe = 
10’ Fas 2’.e0 T*200 a°Sta BI*aso 227239 
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Cuaxrktities : Vieailase6 s 
SRSA a nl 
1958 1941 1942 igss 19a) 1943 
Kilos Kilos Kilos L. Syr. L.Syr. L. Syr 
Unbleached crapes (coxtimed) 
Trams JOrdam...cescccccccaccucs 51,909 16,068 5,146 105, 265 77,719 &1, 607 
TAR. eee cee ccccsccccccccccccs ~ - 1,152 = - 18, 232 
Other countries............ 53,548 - = 96,601 ~ = 
eee 2 one eee ee 
Totals... ...ccc cece cccce 299,889 46,135 35, 684 639,951 265,362 467 ,349 
Other orapes 
TEAQ. ccc sccccccccccccccccccece 61,770 5,407 2,258 68, 244 13,256 16,798 
Pale s¥ine.....cecccccccccccccs 178,038 8,240 37,631 142, 887 34, 588 320,975 
Trams Jordam.....cccccccccccces 2,850 29,049 35,579 4, 666 79,789 33,516 
4uglo~Egyptiam Sudan........., ~ 204 - - 5,263 * 
Other countries............... 138,523 = 75 160,145 ee 778 
TOURLB sos dcecescisecnccece 380, 676 42,900 45,538 575,912 150,916 571,824 
Wool (raw) 
Great Britain.............000. 34,061 1,079,395 71,580 52, 661 1,815,112 103,110 
United States............0.00. 1, 236, 606 446, 699 1,207,375 1,016,380 401,861 1,006,209 
GOTMARY.. 6. cece cccceccccccnce 572,921 288,018 - 529,534 486,488 - 
Switzerland. ...... cece ecee - $27,311 - - 501,161 - 
TUPKOY. oo cece ecccccccccccccce - 242,384 - - 524,907 - 
Bulgarians. ..cccccccccsccccccce ~ 140 , 955 = > 224,277 ee 
U.8.8.R. (Russia) LR 2 ee - aid 5,848,914 care ¥ 6,908,320 
Other countries.......,....... 78,480 —_ 10,287 = —52,859 = _19,878 
TOCALS. 0. ccccsccccccccce 1,722,070 2,514, 037 5,127,639 1,430, 964 5,764,761 8,906, 639 
Sotton (raw) 
oe Sena eee eee 58S, 896 - = 244, 748 = - 
ror Alachua ee ee 364,492 ~- - 135,740 = = 
Ttalyeeee tt te 250, 860 = - 130,740 ~ = 
. Cotten 
‘ | ; = = yee 200°Fe0 Tot’ cea cto e2e : 
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Gtowe Huy peyyese sce ee 2° 203 = - 82°00 em 
GA ESOLYWEGe esse esses eceses * a ~ 
a» os boveone oer eee ease e mam, . 2 “A748 wi Oy = 27° .eT o"Tso 
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Legation. Beirut, Lebanon, dated February 27, 1943,) 


COST or LIVING 
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Oct.=-Dec, 1939 November 1942 December 1942 


Product quotations Quotations quotations 


ee er kilo) 16 250 240 
betas enc ee eee : ao 160 179 
Fish i 86 350 350 
ie Salt " 9 15 20 
ake List Coffee " 100 185 185 
eeeen sani wn a ita £ ; Tea ‘4 55 170 ine 
eins Arabic bread " ll 70 63 
fwees se ave e E TG Flour rs 9 70 6s 
Mo: aidan Burghol ‘ 11 150 150 
a a a Lentils " 12 100 100 
iets ay Beans " 28 160 160 
Ow ease rnve , Na eS Peas oe 2 80 80 
, vo ans (Freno 
Serer vee dS ieee (native sweets) 25 200 200 
a ere Tahiné (sesame oil) 27 200 200 
peer senve his tod Macaroni per kilo 12 254 254 
© apes gee Onions bi 4 45 , ss 
APPS 02 ile ts 4 ae Screens a Potatoes " 8 55 £0 
oo 0 Olives tt 20 100 = 
sree ete ee earn) Olive ofl 48 220 aac 
Butter (200 grammes) 35 200 200 
ee BOS TL SORE Kitehen butter per kilo 92 850 60 
bp he tee Vegetaline per kilo 25 225 foe 
ecmoes ee MLAB IET | Eggs (per dozen) 25 156 166 
Cans oe ae Soap per kilo 46 180 zoo 
bis eedeede Dis lEes Cheese " 80 ‘ as 
. . Milk " 15 7 80 
Owertee eee va eae es Marrows " 7 50 30 
St yon Sees Green beans " 8 ze ue 
asvoer ee eo MOHSEN: Tomatoes " 3 7 oS 
= Cauliflower " 4 So . 
Serene een aey Egg plant =" 4 18 15 
eieeael Cabbage " 3 ue a 
eoeetiidits PSunu Spinach " 5 20 20 
etait Silverbeet tt 3 an an 
Sites ce ete ee  GLMAL Bananas tt 8 80 ks 
- Oranges " 6 
wees lvelaopue Uss7 
Leu 588 
vee ees ee Ned Comparison 180% 488% 
swt Increase 
aes BGS 
eee e ad vocd lm “ELECTRICITY AND FUEL spose 
. 5 Ae Electricity per Kwh 17.50 ae 472,00 
(hed) oie eel Kerosene * 20 Lit. 184.00 BA 5G 0°00 
Charooal ne kilo 8.00 8.00 
pes io 375.00 
to Aloohol oof toa "eon 70.00 
a Matches Papket: 715200 renee aa 
ign teste 285%. 337% 
- a mee Sh aig Comparison é 185% 7 237% 
one ane Increase 
a 


‘ Electricity was inoreased by 20% from February 1, 1943. 
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October 1939 Index 


CLOTHING busig used 
oe USEC 
Tailoring 100 15 
Leathorgoods 100 15 
Underwear 100 20 
Winter clothos 100 30 
Summer clothes 100 20 
100 
SCHOOL 
Fees 100 70 
Books 100 20 
Stationery 100 10 
100 
MEDICAL & TOILET RE UISITES 
Doctors and Dentists 100 40 
Pharmacy 100 60 
100 
TRANSPORTATION 
Motor cars 100 75 
Street cars 100 25 
MISCELLANEOUS 


Repairs and upkeep 500% inorease 
Elect.Bulbs & window 
PANEBsecccccvcccce 500K 
Orockery-ware 800% 
Kitchen necessities 500% 
Bed & table linen 550% " 
Average inorease....570% 


3 3 3 


SUMMARY 
Percentage of Increase 
Nov.1942 Dec.1942 


RONtesssseeeee. 135K 155% x 
FOO. ccccccccce 580% 588% a 
Elect.& fuel... 285% 537% =x 
Servantecss.eee 175F 175% = x 
Clothing....... 552% 562% x 
Cigarettes 187% 187% x 
Medioal & toilet 

requisites... 280% 280% x 
School......... 190% 190% x 
Laundry & sundr.150% 150% x 
Transportation 233% 255% x 
Unforeseen..... 570% 570% x 

senents = - 
Pooket money = = 
Income tAX.eeee = ‘S 


Increase 
in Nov, and Resu 
Dec.1942 it 
ve nnemecherese 
200 30 
300 45 
500 loo 
625 187.5 
400 80 
100 70 
300 60 - 
600 60 
150% 
100 40 
400 240 . 
280% 
300 225. 
33 > 8 


Cost of living index 


for 
Nov.1942 Deo. 1942 
18 24.5 24.5 
5126 183.28 185.8 
5.5 9.97 11.79 
4 7200 7200 
14.5°- 78.93 78.93 | 
Ret - 4,49 4.249 
4. , 7.20 720 
4.7 - 8.93 8.93 
166. ° B40 2240. Sah 
Sel : 7.28 7.22) 
Bet 15.68 15.68 
4. = - 
: gy ee = 
00.00 347.40 SdL.74 
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Monthly Indox of 


Januery 
February 
Maroh 
april 

May 

June 
July 
August 
September 
October 
November 
December 


MJ/ek 


Cost of 


Living for 19 


us compered with October-December 


TO eR Oe ae ee Om ten eee oe ae en oe oe oe 


163.50 
169.50 
174.20 
174.00 
180.00 
177 634 
179.200 
180.36 
186.84 
194.00 
205.90 
212.24 


41 and 1942 
1939, 
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Amor ican Logation, Beirut, Lebanon 
April 15, 1943, 


ECONOMIC AND FINANCIAL REVIEW 
for the Quarter ended March Sl, 1943, 
(Syria-Lebanon) 


Prepared by James 7, Scott. 
. | { 


The 
rain ration to be 

or 555 grams daily) 
or 3500 grams 
of wheat. 
item for the majority of the 


requirements and it ig 


Official circles have 


Crop Condition: 
definite Tefen eto at this time regarding the prospects 
of the wheat 


and barley crop which were sewn in the. 
Quarter of 1942 and the 


Coat 


Grain Shortage: limited stocks of wheat resulting 
from poor Solleotion Caused the 

reduced from 10 kilos per month 
per persen to 9 kilos t 

six kilos of barley and three kilos 
Principal food 
Population, the reduced allowance 
meet their 


daily), composed of 
Aa bread 


was not sufficient to 

. reported that those 
who could afford to pay 150 piastors Syrian per kile of 
bread resorted to the black market. ~ 
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Cost of Living: The cogt of 1 : 
Ing and airiteult probloen, not anne was the most press-~ 


only o 
to find a cheaper substitute for bread bub becoeg saabtlsty 
considorablo rise in pricos of othor commnodit ie of. Ee 
necessity. The following table aca” 


Gonoral gives the prices of prin 
ond of March 1943 as compared 


Dec. 1942 March 1943 

yre Piasters Syr. Plaster 

por kilo per kilo  congnes® 
Wheat... ccccscccccee 120 
Potatoes..ccccccece 50 wt oo 
RACO 66.6 ene eb ecere 240 260 8% 
BURED 6b 5s 6 vs eee e606 170 220 20% 
PIG) 6 6860 bie aCe ewe 350 625 78% 
MOOG 6 6 6os0iiie Kens 400 450 12% 
MALS 605 é:dewseeonee 80 80 ae 
Butter (kitchen)... 650 650 = 
Olive oil.......... 220 240 9% 


A survoy made by the local railw company in the 
latter part of 1942 shows that the seat of living in Syria | 
and the Lebanon is substantially higher than that in ; 
Palestine, Egypt, and Iraq. According to this report ! 
prices wore obtained from large industrial concerns in i 
each of these countries. The following index is based on | 
the figures furnished in the report with prices in Iraq | 
taken as a basis of 100: 


Iraq 100 
Egypt 147 64 
Palestine . 240.7 


Syria-Lebanon 272 


Mercantile Credits and Collections: The Banque de Syrie 
et du an, ro) ssue, continued its policy of 
restricting to a very limited degree the discounting of 
notes. This, however, had little effect as merchants and 
traders generally had recourse to other means to obtain 
credit, as stated in the fourth quarterly report for 1942. 
Commodity prices kept rising and there were several trans- 
actions daily on the same lot of commodities, with an 
incroase in price in each transaction. 


Collections remained genorally easy. 


Gold Market: On January 26, 1940, the local French 
authorities issued Decree No. 18/LR prohibiting the use 
of gold as a basis for cemmercial transactions. However, 
no provision was. made in this decree against trading in 
gold as a commedity. Since the issuance of this decrees 
due to the unsettled ecenomic conditions and fear of. 
inflation, eto. (See Annual Economic and Financial Review 
for 1942), the demand for gold steadily inoreased and, 
despite the provisions of the decree, it again became in 
practice the basis for all transactions, thus weakening 
confidence in the local currency and contributing to the 
inflationary trend. To combat this as well as the inorease 
in the already high cost of living, the Fighting French 
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Delegation Goneral issuod Docree No. 12 
1943, by which advances on gold depontt. eis eee: 
and the buying and selling of &0ld for future deliverte 
were stopped. On the same date tho Delegation General . 
issued anothor decree, No. 128/Fc, instituting a committe 
charged with drafting regulations to check Speculation 


& of rumors that might 
had very little practical offect and after » linc en 


resumed and reached a now high level. The fol 
shows the average open market rates for the period tines 


pce ourth quarter of 
4th quarter ist quarter 
of 1942 of 1943 
b. Syr. b. Syr. 
English gold sovereign 41.57 47.22 
Turkish gold pound 56.15 40.41 
Palestinien pound (note) — 8.95 9.07 
Iraqi dinar pote 9.24 9.07 
Dellar (note 2.24 2.32 


The quarterly average for the period under review was 
the highest since records have been kept. This greatly 
increased the apprehension of the publics regarding the 
soundness of the local currency which was accentuated when 
the English gold sovereign reached in Merch an all time 
record of 53.50 pounds Syrian. To allay the fears of the 
public the Finance Departments of the Syrian and Lebanese 
Governments released a communiqué, said to be approved by 
the Banque de Syrie et du Liban, the bank of issue, to the 
effect that the Syrian and Lebanese currency was amply 
backed by sterling pounds and American dellars. This was 
followed by the issuance by the Banque de Syrie et du 
Liban of a statement showing that there were 203,000,000 
Syro-Lebanese pounds in circulation up to March 31, 1943, 
cevered up te 89.19% by sterling pounds and dollars. 
These statements, however, did not ease the tension and 
the English gold sovereign was quoted at 50 Syrian pounds 
on March Slist, while the tee eeeiae chap galt 
Syrian pounds, mak the English geld sovereign wor 
$c) 74 note lends. 46 te cle opinion in well informed 
financial and business circles that the economic life of 
the country cannot be stabilized unless some measure is 
adepted that will control the present inflationary trend, 


b e Budgets: The Lebanese budget for 
CELE EOE In “s WJournal Officiel de la Répub- 
lique Libanaise", No. 4069, of February 24, 1943, but so 
far there has been nQ mention made of the Syrian budget 


in the "Journal Officiel de la République Syrienne".# 


However 


+A on as the Syrian budget is published in | 
the offioiel yournel a combined report will be 
submitted covering the Syrian and Lebanese 
budgets. 
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However, it is stated in "Le Co 
Beirut, that whilo the budgets are no 


the two countries, the total for 1943 igs 
Syro-Lebunose pounds divided 48 follows; enienaree 


1942 1943 


b. Syr. b. Syr. age 
Syria 22,500,000 36,680,500 
Lebanon _12)504,500 21° 420,000 fie 
ee 
35,004,500 58,100,500 


It was statcd in tie Logation's Annual Econ 
Financial Review for 1942 thot it was soltsvea tree 


ne 


Common Interosts Budgot: According to a statement in 
the press, tho toteT of tho Comnon Interests budget * 
for the year 1943 amounts to 11,078,700 Syrian pounds as 
compared with 8,573,000 pounds in 1942. The Common 


budget made it possible to appropriate in 1943 approxi~ 
mately 2,500,000 Syrian pounds to the Public Works 
Department of the Delegation General to cover expenditures 
for such schemes as hydraulic irrigation for agricultural 
purposes. Reference was made to this in the Legation's 
Annual Financial and Economic Review for 1942. 


The rovenuc for the Common Interests budget is 


derived mainly from tho customs receipts of the two 
countries. 


Lebanese 


* The Conmon Interests budget is a central 
budget entirely distinct from the budgets 
of Syria and the Lebanon. Its purpose is 
to take care of receipts and expenditures 
of certain services which are more or less 
common to both countries. It includes 
customs, posts and telegraphs, quarantine 
services, eto. 


## Troops recruited from the native population 


and inducted into the French army. They are 
commanded principally by native and French 
officers and maintained as a standing army 
under the control of the French. 
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-net annual profit of 12,300,000 Pounds $8 


~5a 


Lebanose National Lottery: There wa 
: 3 estab 

anuary 1, 1945, a national lottery in the ee 
Decroo No. 301/NI of December 24. 942 ; 
lottory authorized tho salo of 500 : 
aetue eR gar Pounds Syrian oach w 

’ , Pounds Syrian per month. 

the Government estimated that the ieee wauid cane 


eer pee had hoped to gel] 4 
n syria, Pulostino, and other neighb r 
countries, but due to the failure e She Gorge ne of 
those countries to provide facilitios for the sale of 
the tickets, it was impossible to dispose of the above 
total of 500,000 tickets during a month. As a rosult 
the Lebanese Government issued Decroo No. S3S1/NI on 
February 18, 1943, reducing the number of tickets to be 
sold monthly to 300,000 and the total prizes to 758,500 
pounds Syrian. This reduction in the number of tickets 
and tho valuo of tho prizos left for the Gevernment an 
estimated annual income of 7,098,000 Syrian pounds, or 
soir oxsnntely 37% of the total of the 1943 national 
Gove 


The inauguration of the national lottery was 
receivod with considerable enthusiasm by the public at 
the time of its establishment in January. However, there 
appeared to be a markod decline in the public interest 
in February which continued during March, and it is 
rep@rted that it is doubtful whether the estimated tetal 
annual profit will reach 50% eof that anticipated by the 
Government. 


Import Licenses: According to a Fighting French Delega- 
tion General commnigqué published on March 2, 1943, in 
the lecal press no impert licenses will be granted for 
the Lellowing articles: . 


( Monope1 of the Service 
Pharmaceuticals de Sante of the Fighting 
( French Delegation Genoral 
Autemebile tires { Menopoly ef the Office 
Automobile inner tubos Ecenomique de Guorre of 
Woolen cleth the Fighting French 
Paper of all kinds Delegation General 
Rayon and flax yarns ( 
f Menopely of the Contréle 
des Sooiétés Concession- 
Automobile parts naires of the Fighting 
French Delegation General 
Oils and oil seeds 
Pert 1i 
Fertilisers ef the U.K.C.C. 
Condensed milk p. monenety 
Quinine and its salts ‘ 
Tin 
( Imperts net permitted 
Radies ) except fer Gevernment use 
iters a 
Guisnlatineg machines Ne imperts permitted wntil 
Duplicators ( lecal stocks are exhausted 
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Motor Trans ortation: Syria and t i 
tively largo arene ig sy7i8 thoy heave cmon are rola~ | 


: a 
uilitary Pequirements. Tho failure of Sig oltaeey of the 


? 
causing grave concorn to tho public, Tho | Comateeiee ae 
he fivo decrees 
5 of February 2 


ee ne lhe in fixing taxt tarifre pare 
Oxponding prosont bus Services t 
contors of Population, mee yrs nade ant eee 


Tho lack of motor spare Parts cont 
serious problom. The "Contr6le dos So rave 
naires" (Control of Concossionary Societies) has the 
monopoly for tho importation of Sparo parts. Tho head of j 


received any imports » With the result that 1t was neces- 
sary to havo recourso to local dealers » thus depleting 
the &encrally limited quantitios in their hands and at 
the same time causing a corresponding rise in the already 


In tho moantime tho U.K.C.C., which has the exclusivo 
right to import automobile tires and tubes, 1s reported to 


of the civilian population. It is estimated that before 
he issuance of the above-mentioned decrees. limiting the 
circulation of automobiles for passenger transportation, 
there were approximately 8000 automobile s in circulation, 
5100 of which were privately owned and the remainder were 
taxi cabs. According to an offictal source# in February 
1943 there were in use 1684 privately owned cars, or 
45.68% of the total in operation before restrictive 
measures were applied. It is further stated that the 
number of taxi cabs was reduced by 50% as such cabs were 
authorized to circulate only on alternate days. In addi- 
tion to the reduced number of privately owned passenger 
cars resulting from the application of the provisions of 
the decrees limiting their circulation, it is believed 
that a further reduction will occur automatically on 
account of the age of the majority of cars, stoppage of 
imports since several years, and shortage of spare parts 
and tires. This condition applies particularly to the 
@stimated number of 500 busses which were inadequate to 
meet the public demand even in normal times and which have 
been in use for many years. Public means of transportae 
tion such as busses, tram cars, etc., are carrying passen~ 
gers far beyond the maximum designatod passenger limit 
and have therefore become a source of danger to: the 
Public, especially in the case of busses operating in the 


Out 


* The Fighting French Delegation General in Beirut. 
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Out of a total of 15 
in circulaticn it ig peccaa acta eee 
used by pea rianiepeieeat and Governmo 
quate motor transportation such as bu 
has given rise to an approximately tenfold increwn tn 
thoir tariffs. It is the general opinion that the 
transportation problem is one of the most wegent and 
serious and that it is imperative that a Solution to 
ameliorate the present situation be found shertly 
since a substantial porcentage of oxisting facilities 
of motor transportation W1ll soon be off the road on 


ount of 1 
ae ength of service and lack of necessary 


reperted to be 
&pproximately 1000 are 


Secial Services: The Lobanose Government issued 

0» e i on January 26, 1943, changing tle tae ce 
the "Section du Travail" (Labor Section) of the Ministry 
of Commerce and Industry to "Service des Affaires 
Sociales" (Service ef Social Affairs). This section ef 
the Ministry will investigate all questions regarding 
social services such as relations between enployers and 
empleyees, unemployment, etc. It will also make a 
thereugh study ef labor questions generally and the 
repert resulting from such atudy will be used by tle 
Government in issuing any decrees it may deem necessary. 
In the meantime the decree in question autherizes :the 
enfercement by the "Servico deg Affaires Sociales" of 
the provisions of the existing laws (See Legation's 
repert No. 17 of April 15, 1943, ontitled "Secial 
Services - Lebanen"), . 


Airgraph Service: In January 1943 there was inaugurated 
an ip erepe service between Syria and the Lebanon and 
Great Britain, North-Irelend, Eire, Canada and Newfound- 
land. Airgram farms are sold by the local post offices 
for five piasters and the fee is 50 Syrian piasters 
($0.23) per airgram. Stamps for the above ameunt are 
pasted on the airgrams. 


It is reperted that there is a demand from the 
public for the expansion of this service to inolude 
the United States. Hewever, no efficial action has 
been taken in this respect. 


New Airmail Service: There was established an airmail 
sorvice on February 15, 1945, between Beirut and Cairo 
via Lydda (Palestine). In addition te the regular 
postage, the follewing rates are charged per 20 grams 
or fraction thereef: 


Te Palestine S pilasters Syrian 
Te Egypt 6 ys ° 


Tram Car Fares and 


Electric Light Rates: Tram car fares were increased on 
Felpnse 1 1STS oe rollews: 


Former fares Present fares 

lst class Syr. Pias. 5 Syr.Pias. 10 

2nd class . 8 4 " " 5 
Electrics 
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Eloctric light rates woro increased by 20%, be 


lai from 17.5 piastors Syrian to 21 pilasters por 
Wile 


Glass Manufacture: The Glass manufactur{ 

ocato n Damascus is occuplod mainly in maine an 
normal tines a low grado quality of Jars fer prosorves 
wator glasses, eto. The Glass industry has up to the : 
presont time usod exclusivoly the blowing process. 
Howovor, to meet the domand for the higher quality of 
Glassware which was formerly imperted, it is endeavor-= 


ing with technical help to preduce a bett 
moulding process. er grade by the 


850 eee by Department's instruction of 
JTS3MJ/ht July 16, 1941 = File No. 108581/5026. 


Octuplicate te Department. 
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A true oopy of 
the algucd origl- 
nal. 


Noe 38 Anorican Legation, Beirut, Lebanon 
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ECONOMIC AND FINANCIAL REVIEW 
For the Quarter ended June SO, 1943. 
(Syria-Lebanon) 


utupoH) 0ga Prepared by James T. Scott. 
Ulu) delet 
- The high cost of living and efforts to combat the 
inflationary trend continued to be the main concern of 
the Government and the public throughout the period 
under review. The British, French, Lebanese, and 
Syrian authorities made a numbor of economic and 
financial surveys and studies during the first quarter 
of 1945 which resulted in various decrees being issued 
in an effort to chock the jnflationary trend. These 
initial decrees have not so far been strictly enfarced 
and therefore the full bonefit that was expected to 
derive from them has not beon achieved. The authorities, 
for example, fixed maximum prices without adequate 
measures to control the distribution of supplies. This 
led to the disappearance of stocks from legitimate 
traders and resulted in extensive black market traffic. 
With a view to finding a remedy for this increasingly 
serious situation a joint committee, composed of French 
and British officials ,# met early in May and recommended . 
the following measuros to check inflation in Syria and 


the Lebanon} 
is Reduction of military expenditures; 
( 


qod of sdaot farted 


2) Taxation and loans; 

3) Repayment of Syrian debt to the Office 
des Cérfales Panifiables (Grain Board), 

commonly known as tho 0.C.P.}3 

(4) Free purchase of sterling and sale of 


golds 
(5) Price control and rationing. 
of 


+ Mr. E. M. He Lloyd, Economic Adviser, British 
Minister of State, Oairo; Mr. W. W. Lawson, 
British Troasurer end Financial Adviser, Spears 
Mission, Beirut; M. René Busson, Representativo 
of the Caisse Centrale in London and Managing 
Director of the Banque de Syrie et du Liban, 


Beirmmt. | 7 
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Of tho abovo five recommendations only t 
has so far beon acted upone As reported by ite renee 
tion (Soe roports Nos. 32 and 55), the Fight 
authoritios issued docreos bormitting the Office des 


aroca, and aut 
the importation into Syria and the Lebanon ho 


neighboring countries under certain conditions of any 


quantity of gold, whethor in the form of coins or in 
bullion. ; 


In order to prepare the way for a stricter toe 
control, the authoritios considered first reducing 


The main objectives of tho authorities were to 
curb speculation in commodities, especially gold, by 
finding a new outlet for idle Capitals through invest- 
ment in sterling currency. It was the general belief 
that, if the upward spiral in the price of gold could 
be checked andimade. to follow a downward trend, there 
would be a sympathetic reaction. on commodity prices. 
The price of gold did not reach the peak of somo time 
ago, prior to the issuance of the above decrees, but 
remained relatively high and thus the expectations of 
the authorities have; not been realized as yet ina - 


‘substantial reduction in commodity prices. ;The month 


of Juno witnessed fluctuations in the wholesale . 
commodity prices while retail prices in general became 
more stable pending the definite trend. which the whole- | 
sale prices. might follow. ee 


Other Rocommendations: 


Reduction of Military Expenditures. It is 


reported that the present rate of military expenditures. 
represents about one-third of the Syrian md Lebanese 
national income. It is further stated that reduction 

of expenditures on public works and buildings apparently 
offers the only feasible reduction of expenditures at 
the present time. . 


Taxation and Loans. On June siete on oe 

overnment instituted an income tax (See despato 
Nos 512 of October 24, 1942) and the Lebanese Govern- 
ment instituted by decree on November 6, 1942, an 
excess war profits tax (See report No. 5 of January 29, 
1945) which have so far not been enforced due to strong 
opposition on the part of commercial and real estate 
interests. 


Confidential Due to lack of public ‘confidence in 
the Governmen ere appears to be little prospect of 
Yaising an internal loan except at excessive rates of 
interest. is . 


Repayment of Syrian Debt to 0.0.P. A debt of 
135,000,000 Syrian pounds is owed by the Syrian Govern- 
ment to the 0.C.P. This debt represents the Government 


wes, 


TOS “Yona ad 
OHS OG | hotdsiog 


ialxe pie aes, | ee 
S03 WU uodistusece 


°(CS Dra bE voit 


do skem eT 

t motgaluosas gto 
f$yO WOK 8 oAtinitt 
J aitfLuote ai dnow 
tewoy od TS ecly 
Md-Dits bouss./o od 
ldsqeme s od afvow 
bLloy ‘to ool-rsy onf 
, ads oF aol-t7 wga 
evigalos bonkemet 


i selilroudiup edt | 
oupbor Laltijantadua. 


Heavonsiw ‘onus to 
/ sesotag vi tDontuoo 
thaog ofdece otom 


| Sag tie eaatuy ofna. 


da driasinvoool:. condo 
Neen ES OEY, 
2O a: oi sosoord 
eld tard bet coges 
vyogxw zetinovecye: 
eoaond Sanetisa 
Yo 2eundifuagqxze To 
i vivo o:L3: srelto 
ecitd Nasco Ea ont 
Pdenl toauriovoed 
ggusd ‘ko Sic .ou 
1 ooguskdenk drtest 
TLLOIS “Lo eggoxs 
weal afolove CSnOL 
ba to fio bid teoygo 
ctuvrogat 


Perel ves ener: 
fe re re a3 
nd J It ie pe oa eee es ?) 
‘ * 
tS meme toe dae fe we 


wunviadnd 


Soe £397 
wad t O00, él 
od Orion 


es 
Pye re rf 
ey tm . 
Moka wees Ma 
~ wh ~ & 


oo 8 ee owe 


age 


the inflationary trond. However » a 
unwillingness of the 0.C.P. to pros 
ment for payment, this has not beon done.# 


Administration of the Government). The success of 
control measures, if extended, as recommended by the 
joint committee mentioned on page 1 of this report » to 
other staple foodstuffs » Will depend upon the effective- 
ness with which tho Government enforces the regulations, 


It is the general belief in well informed circles 
that due to tho effect of the war and the present 
abnormal conditions existing in the country there will 
be little prospect of any substantial improvement being 
made, unloss measures such as those recommended by the 
above committee are put into effect and simultaneously 
and rigidly enforced. 


Cost of Living: The following table which was obtained 
from the kconomic Section of the Fighting French Delega- 
tion General gives the prices of principal foodstuffs at 
the end of June 1943 as compared with those of June 1942 
and March 1943: 


June 1942 March 1943 June 1943 
Syrian Syrian Syrian 
Piasters Piasters Piasters 


per kilo per kilo _per kilo 


Wheateccccscccce 123 150 125 
Potatoes.cccccce 55 65 40 
RLO6 éi.0w's vee 66 160 260 210 
Sugarecccccccece 120 220 290 
PIS 6 sé 0406 60000 500 625 600 
HMeateccoccevecce 225 450 300 
Mei cc seek cekee 40 80 70 
Butter (kitchen) 550 650 575 
Olive Ofl.cccoes 200 240 220 


It will be observed from the above table that 
although prices of foodstuffs have dropped somewhat 
below the level of March 1943, they are still con- 
Siderably higher than those of June 1942. At the 
beginning of the quarter under review rice sold at 325 
Piasters and sugar at S00 pilasters a kilo, and othor 


foodstuffs 


% Confidential. It is reported that, due to 
the coming elections, = peadaine she aver 
are unwill to risk antagoniz e Syr 
Govsrmuant at this time by demanding inmediate 
repayment. 
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foodstuffs in tho sano proportion 

effect of tho vartous echtrer peerieee fee ecanie 

with seasonal stocks on hand, was to cause a halt in 

the upward spiral of food prices. There was no fall 

in pricos on other ossential commodities except those 

on which thoro was a Groat deal of speculation. The 

pricos of cotton piece goods, for example, on which 

anere = . Groat pes of speculation dropped by 15%, 
° ® pricos of’men's clothing 

remained unchanged. renignneee as 


According to a survey made by the Middle East 
Supply Reereess a rags tho cost of living and retail 
price cos ‘the ddle East countri 
follows in March 19432 ace eee 


Base: June-August 1939 100 


Egypt (APP41) cccccccevcces 237.5 


Palestine eee eee on 


BYVLRs ccwsicwessccecccseese G90 
Bad Pe ee ee ee ee 599 
IPOD 6:6 die.w-s 000-666 00.00% ote 559 


It can bo seon fran the abovo table that the cost 
of living in Syria and the Lebanon is by far higher 
than that in neighboring countries, 


Grain Rationing: The monthly grain ration which was 

08 per person in the second part of 1942, was 
reduced to 9 kilos in the first four months of 1943, 
and to 7 kilos in May (230 grams per day). These suc- 
cessive reductions were the result of a poor grain 
collection by the 0.C.P. during the 1942-1943 cereal 
campaign and caused great discontent among the popula- 
tion. To meet this situation the 0.C.P. secured from 
the Middle East Supply Center in Cairo a sufficient 
amount of Canadian flour to enable it to reestablish 
the 9-kilo ration for the month of June. 


The Ravitaillement (Supply Administration) informed 
the public recently that from July on the monthly grain 
ration would be increased to 12 kilos and would consist 
of 8 1/2 kilos of wheat and S 1/2 kilos of barley or 
corn. The authorities hope that this increased ration 
will eliminate or at least reduce the black market 
traffic which resulted from the insufficient ration 
caused by the drastic reduction of same. 


Coreal seep and Supply’ There has boen a considerable 
reorganization o e 0.C.P. and it is hoped that, as 
@ result of the experience gained in the past, many of 
the mistakes made by this organization will be avoided 
in the collection of the next harvest. This, together 
with the assistance furnished on Lend-Lease basis, as 
referred to below, should result in a more efficient 
system for the collection and distribution of grain. 
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Although no information is yot 


Olal sources rogarding tho 1943 cer 
stated in acricultural circles that ap eet net rons At is 


ds roalizod as to the quantity of production, it 
bo sufficiont to moot tho requiromonts of the sopdle li oac 


Lend-Loase Assistance to Syria and Lebanons* Tho lack 
of an efficiont colloction and distribution system of 
coreals has boon one of the most acute problems with 
which the country has been faced. Ono of tho main 
handicaps to tho efficient operation in the collection 
end distribution of corcals was tho inadequate transpor~ 
tation facilities. Ropresontation to this effect was 
made by tho 0.C.P. to the Middle Bast Supply Center in 
Cairo through whose offorts 250 trucks were turned over 
to it and arrangements have been made for ,the delivery 
of 98 additional trucks for a limited period commencing 
July 1, 1943. 


In addition to tho trucks, in order to aid in 
incroasod agricultural production generally, arrangements 
were mado through the Middle East Supply Center for a 
consignment of farm machinery. So far thero have arrived 
and are now being operated nine tractors and nine conm- 
bines. This farm machinory is operated by the 0.0.P. 
under a joint Advisory Farm Machinery Board composed of 
Lebancse, Syrian, French, British, and American repre- 
sentatives, . . 


All of the above equipment was turned over to the 
Fighting French in exchange for cash paymont on Lend- 
Loase basis under the usual restrictions regarding the 
use of such equipment and with the proviso that it could 
not be disposed of without authority transmitted through 
the Lend-Lease Representative for tho Middle East. 
Further developments will be reported in due course 
regarding the use of this equipment. - Ce +, 
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# All negotiations regarding Lond-Leaco material 
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have them ronewed. They were com elled th 
Gispose of their G0ld in order atesca cs fends eee Cig 
liquidation of their bills. 


The following table shows the average o | 
en 
ratos for tho poriod undor review as Sonpenea mien Ensee 
of the socond quartor of 1942 and the first quarter of 


19433 
Second First Second 
Quarter Quarter Quartor 
of 1942 of 1943 of 1943 
Syrian Syrian Syrian 
pounds pounds _pounds_ 


English gold sovereign 39.86 47.22 57.51 
Turkish gold pound 52.77 40.41 rite 


These anti-inflationary decrees ear to have. 
checked for the time being the rise in the price of 
gold. However, it is too early to judge of their _ 
pormanent effect as this will dopend upon the rigid — 


Outstanding Note Issue: As of June 30, 1943, the notes 
circulation yr ae 
amount of 219,250,000 pounds Syrian, with the following 

backing: oe . ae 


Guarantee i. Pounds Syrian 
France (Fighting French) ....e. 105,050,000.00 
Bills that may be rediscounted -  §00,000.00 — 
Sterling and dollar ourrencies 115 ,'700,000.00 

. . 819,260,000.00 


On March 26, 1942, the outstanding note issue 
amounted to 107,550,000 pounds Syrian and the note issue 
as of Juno SO, 1943, shows an increase of approximately 
103% during the interval of fourteen months. 


Lebanese National Lottery: The Lebanese Government 
Issued on December 24, Tae, Decree No. SO1/NI estab- 
lishing a national. lottery. and buthorizing the monthly 
Sale of 500,000 tickets: for the value of five pounds | 
Syrian each. It issued a second decree, No. 331/NI, on 
February 18, 1943, reducing the number of tickets to be 
sold monthly to 500,000 (See Economic and Financial. 
Review No. 18). A third decree, No. 482/ET, was issued 
on June £2, 19435, again reducing the number of tickets 
to 100,000 and the total prizes from 758,000 pounds to 


The Lebanese Government anticipated a monthly net 
profit of approximately 1,000,000 pounds Syrian, but it 
is now expected that.this profit will-not exceed 180,000 
pounds. This confirms the opinion expressed in Economic 
and Financial Review No. 18 as to the improbability of 
the finanoial success of this lottery as anticipated by 
the Government. 
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Cocoon Production: The 1943-1944 cocoon cr 

re) 
ebanon 18 reserved for tho British Ministry of Suoely 
in accordance With Lobenose Lopislative Docroo No. 36/ET 
of Nay 21, 1945. The price is Lixod at 3,25 Pounds 


Syrian por kilo as against 2.75 ound 
previous crop. P 8 por kilo for the 


Tobacco: Deoreo No. 231/FC of May 28, 19 

r) ting Fronch Delogation Generar Feguleseine 
Régie Libano-Syrienno dos Tabacs ot Tombacs (the local 
tobacco monopoly) to buy tho 1943 tobacco crop at 
prices 40% higher than those of 1942. The 1942 tobacco 
prices ranged betwoen 8 piasters and 3.40 pounds Syrian 
a kilo according to grado and quality. 


Motor Vehicles in Circulation: The following figuros 
regar motor vehicles yria end the Lobanon were 
obtainod from tho Dopartment of Public Works of the 
Fighting Fronch Delegation General: 


On Decombor 31, 1942, there wore a total of 10,421 
vehiclos in Syria and tho Lobanon. of this number 2,410 
were rofusod pormits for circulation, leaving a total of 
8,011 now in use. Taxicabs are permitted to operate 
only on altornato days, which, inoluding 603 motoroyoles, 
would leave a total of 6,525 vehiclos actually in cirou- 
lation. This represonts a roduction of more than 50; 
in tho total number of vehicles in circulation as con- 
pared with the number oporating before the war. Furthor- 
more, as stated in report No. 18 of April 15, 1945, an 
additional roduction will occur automatically on account 
of tho age of the majority of vehicles, stoppage of 
imports for sevoral years, and shortage of spare parts 
and tiros:. 
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T. Scott 


850 Required by Dopartment's instruction of 
JTS 3MI/ht July 16, 1941 - File No. 102.81/5026. 


Octuplicate to Department. 
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ioe 56 Amorican Logation, Beirut, Lebanon, 
Novembor 8, 1943, 


ECONOMIC AND FINANCIAL REVIEW 
for the Quarter ended September 30,1943. 
(Syria-Lebanon) 


Prepared by James T. Scott, 


General: Tho measures taken by the. authorities for 


combating spoculation on gold and cortain durable goods ? 


as reported in this Legation's Economic and Financial 
Roviow No. 38 of July 12, 1943, wore during the quarter 
undor review supplemented by actual sales of gold to 
the public by the Banque de Syrio ot du Liban... This 
helped check tho rise in prices. ami gave hope for a 
downward trend but as tho price level still remains 
vory high, it has not solved the problom of the high 
cost of living. Ee ae ee ah) od See 


Salo of Gold: In lino with the’ policy for the general 


re-distrioution of world gold and espocially tho psycho- 
logical influence ‘that’ it has always had'on the ‘Syrian 
and Lebanese commodity markets’, as well as in the’. 
neighboring countries, an initial exporimont took place 
in Syria-and the Lebanon when during the first week of 
August a relatively appreciable quantity of gold was . 
brought.in and sold to the’ public as’ one of the measures 


’ to be taken to offset the effect of the abnormal volume 


of military expenditures’ dnd thus ‘aid in controlling ‘the 
inflationexy ‘trend. “In‘Syria and the Lebanon, ‘as ain... 
other Middle Bast countries, taxation and other measures 


have been a negligible factor in absorbing the, large ~ 


2 ainounts 


en a 


4 3 


# Roferrod to in this Logation's Report No. 58. o a 
of July 12, 1945. See Mae = ae 
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domand for gold. Tho Banque do Syrio 


was tho agency thro Which t 
made to the publige = ho salo of gold was 


Following tho sale of gold to tho ub 
avorage rate of tho English gold povarelan Gate 


This difference in rates was occasioned by t 

that the volume of the Bank's sales were Tambed eta 
the domand for gold was greater than the quantity 
offered for sale. In addition to the sale of. gold 
sovereigns, the Bank began to sell on September 2, . 
1943, gold bars to local goldsmiths, dentists, eto. 
The following table shows the Bank's Belling prices 
during the month of Soptember, 1943: ae 


On Sept. 4, 1943, 


- 290. 
On Sept. 6 to 30, 1943, ae 


300 1$156.56) " om on on 


On Sept. 2 and 35,1945, &8yr.280 ($127:27)per gold ber of 58. 
? _ ft 131 81 n a 2 * on of ons 
" " 


a countries that... 
ae commodity prices are greatly.influenced by the price. 


a 
i 
ay 


“bythe — 
Sale of gold was. not obtained however, due td:the lack _ 
of offective measures to reduce the anount of notes in. - 
Circulation. While at the ond of June, 1943, ‘there was 
.@ total of 219,250,000 Syrian-Lebanese ‘notes ‘in circula= 
tion, at the end of September , 1943, -the ‘gnount:of oute 
standing notes reached.’a total of. ‘278,750 ,000. Syrian= 
Lebanese pounds, ‘an inorease of 59,500,000 pounds: or 
2%%- The general price. level-has not been ‘appreciably 
lowered ‘by the sale of gold but the upward ‘trend: has 
been checked for the. time being and-prices for::the, 
Querter under review in general were more stable. than 


in'the preceding quartere..:.. SN ee ees 
Grain Situations Complete. figures -aPe not yet available 


‘olther from Government. sources or. -from-the: 0.0eP. (Office 


des Céréales Panifiables) ‘showing the Syrian and Lebanese 
total production and collection of bread cereals. How- 
ever, according to: the 0.0.P.: cereal crop. prospects are 
g00d and the collection :is:-rumning: well. ahead of last 
year's figures. The. yeien- and Lebanese.:Supply-Depart~ 


ments (Ravitaillement) have. however, reduced the 
monthly grain.ration froin 12 kilos, as previously 
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announced*, to 10 kilos composed of 6 who 

40% barley or corn, While no oriist ne explanccios 

is givon for this roduction in rations, it is stated 
that this was a precautionery measure to avoid any 
extoss quantity rofinding its way to the black market. 


A statement was mado carly in Septomber pb 
O.Ceoke that comnencing Octobor 1, 1943, familing w 
woll as institutions coulda buy from the Syrian and 
Lobanose Supply Departments thoir grain requirements 
— tho pean . the following poriods; three, six, 
or no wonths,. 8 moasure was takon 
black market oporations, — mcentnnoe 


| Rice and suzart Rice and sugar have been Selling at 


practically prohibitive prices and to meet this situe- 


Reports recoived from Damascus Place this year's 
rice production at 3,000 metric tons, This uantity 
will be scon transported from the Djozirah, (the most 
northern district of Syria) where it is grown, ‘to Aleppo 
where it will be handed over to the Syrian Ravitaillement 
(Supply Department), : 


During tho quarter under review, the Syrian Govern~ 
mont received from the Middle East Supply Center 15,000 
metric tons of sugar. The normal annual consumption of 
sugar in Syria and the Lebanon amounts to approximately 
50,000 metric tonse ; 


Meat: The civilian supply of meats is not yet rationed. 
ng tho month of September, which this yoar coincided 
with the Moslum time of fasting’ (Ramadanttt), the autho= 
rities suspended the enforcement of the decroe which 
prescribed three meatless days per week. This» action 
was taken despite the high price for moate The current 
retail price of mtton is & Syr. 5.50 ($2.50) a kilo, 
against & Syr. 2.20 ($1.00) a kilo in September, 1942. 
Meat prices appear to be stabilized but the level is 
the highest on record. 


yeretablos and fruits: Vegetables and fruits were plenti- 
st part of the quarter under review . 


urd ng 
although prices have not fallen appreciably on account 


of the demand from the neighboring countries. In addition, 
> during 


* See this Legation's Report No. 38 of July 12, 
1943, entitled, Economic and Financial Review for 
the Quarter ended June 30, 1943. 


4 No food is eaten between sunrise to sunset but 
the fast is broken after sunset each day and the 
nights during Ramadan are genérally regarded as 
time for foastinge 
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during pas taba pa & hoat wave burnt 
causod groat damago io fruits, og eciall 

and applos, prospects of which csche pesent ee ire a 
This also contributed to the 4 


Practically tho only comnoditios which hay 
somo decrease in pricos are bread, native button (sams) 
rico, sugar, potatoos and Onions. Tho following table ” 
shows thoir average price variations: 


Srd quartor ‘2nd quarter Srd quart 

1942, 1943, 1d43. o : 

£. Syr. por Kilo E.Syre per kilo “E895 sper kilo. ; 

Breadecccceces 1.10 1-90 i : 

Butter(native) 6610 5660 

LGOs i640 bec 1.90 2.78 eo 1-60 
Sugar ecocsecces 1.60 290 2240 
Potatoose. coon 029 ‘ : 9565, 954 
OnLonBeececcece ‘ o20 e81 025 


On the other hand there has boon an inorease in | 
price of other foodstuffs, shown in the following tables: 


ae # a oe ae eae 
MVWaAGIOL fe werd sd de 


a er ee ae aol Muttoneececcceece 2.05 2.86 4.22 
me ve ponte ie ni a ie [lt : Cheoseeececoee ee 2.20 2.00 ie 2250 
Sar teats evar OlLVO OLleceee 1.98 2.20 - 2.25 
URES PTUs Gon Cofleeeececece ee * 1-60 F 1.75 cong 1.677 


mcd ou LLiv 22 biorty | 7 
fate rye oh eas wi ee fe ereyee a : 
re ve) According to the "Affaires Economiques", Fighting 


French Delegation General, the food price index for the 
three months under review has varied as follows: = 


~~ 
: " Pek (el pe Pig eiet? 
Bip ons naked 
BOG) Bov lucas due 


eee kO ae tad . ed OF 1942. , 1943, 
AnL 5.5 oe bee Lise =e EE 
ehiag x we Qual GUO, 08 July. weteea 452 : 610 
« « . ; i 2 Cm Augusteecece : 425 ; 
pei Nas gee meee oN 2 dao | September. 447 a 697 
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(prices for the first six months of 1939 being teken 
as basis and considered 100). 


General Cost of Living: With the ocoupation of Tunisia 
Gad STOLIp by the Untted Nations and tre sctacrueee 
opening up of ‘the Mediterranean: for shipping, the local 
importers wore of the opinion that this would result 
in an inflow of mamfactured goods from the United 
States and Groat Britain. Consequently, wholesale 


Jae, cee Ltt conmodit ices showed some weakness. However, when 
eeee sean it: became. sbViGus that this would not alter the restrice | 
ome er tions on shipping space as:far as Syrian and Lebanese i 
oe dae © SSS non-essential imports were concerned, commodity prices 


showed a somewhat upward’ trend. 


. Enclosed is a comparative graph, based on informa- 
tion obtained from official sources and personal investi- 
gations, which shows fluctuations of the English gold 
sovereign as compared with the. 8yrian-Lebanese pound a 
as well as the trend of the cost of living for 1942 an 
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the first nino months of 1943. This aph disc 
a considerable fluctuation in tho prices of pola aieiae . 
this period. It also iniicatos that the cost of Living 


which is very high, has shown, durin, ; ’ 
reviow, very little change. 2 ng the quartor undor 


FINANCE 


Government Taxes: Tho provisions of the laws on Income 

ax in Syria War Profit tax in the Lebanon Baye cee 

been put into offect as thore wore no adequate mans = 

for thoir onforcoment at the time of their enactment, . 

Now that both in Syria and tho Lebanon, ‘constitutional .. - 
governmonts havo boen instituted, this: subject is undor — 


Nelo erin, 


Comnon Interostss: As stated in this Legation's Report : 

0. 10, en cd, Annual Economic and -Finanolal Roviey -. 
dated February 27, 1943, the "Common Interests"! budget 
takos care of receipts and Oxpenditures of certain -— oe 
sorvices which are more or less comnon to Syria and the 
Lebanon. It inoludes customs » posts. and. telegraphs, ..~ 
quarantine services, etc, Such services are operated 
on budgets made by the. French Authorities. Itis |... 
officially stated that on the termination of the control 
by the Fronoh of the "Comnon Interests", the Syrian ani. 
Lebanese Governments have agroed on the. creation of an: i 
organization, common to both countries, for the control : 
and management of such .interests.#. °° BES aes ent 


Outstanding Note Issue:.As stated previously in. this 
TOporeS Che abet, note issue on September 30; 1943, 
shows an increase of 59,500,000 Syrian-Lebanose pounds or . 
27% ovor the total of June SO, 1945. This incroase, it 
is stated, was.largely due to the financing of the 0.C.P, 
for the purchase-of som. 500,000 metric. tons of bread 
cereals at an ostimated..cost of 105,000,000 Syriane 
Lebanese pounds. . oF 

_ On the other hand, it is reported that the sale 
of gold by the Banque de 5yrie et du Liban together with 
other anti-inflationary measures, such ‘as: conversion of... 
Syrian~Lebanese pounds. to Sterling currency (sce this ~ 
Legation's Report ‘Noe. S2:of. June 5, 1945,. entitled, .- ee 
Export of Capital to Sterling Area Authorized) have: :. 
been responsible. for. the :withdrawal . from ciroulation 
of Syrian-Lebanese banknotes to: the value-of 40,000,000 
pounds... 4 Le i es ee ee > _— : ° 7 es ee came 

- It is stated officially that. the 219,250 ,000 pounds 
representing the. .total Syrian-Lebanese: notes in‘ciroulas 
tion on June 30, 1945,.were covered up to 88e27% by 
American Dollars and Sterling Poundsi#, On September 
50, 1943, the circulation of note issue was dnoreased i 
% Confidential: It is believed in well-informed 
circles that difficulty may be experienced are 
the French to agree to relinquish their control of 
these vital interests. ‘ 
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Kasmieh Innigati on Scheme “Rae: Litent River ‘which is? one 
country's. largest streams, some 140 kilometers in 


- G&© = 


to 278,750,000 Syrian-Lobanoge Pounds which 

y repr 
the increase of 59,500,000 Syrion-Lebanose pounds <occ aa 
to abovoe It is said that tho cover for the incrcesed 
notes was likewise tncroasod from 88.27% to 105.45%,% 


Tho additional covor in the po 
circulation from 88.27% to 105.45% ig mere peer the note 


maw tom fee 


pil ence on Ph i ay 


as well as foroign currency secured fron exports which (jj cssutlty ete 
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; S otanch wat Asal, 
Transfer of Monoy to Frenoh North Africa: The ine . wee 
Fighting Fronoh althorities Pestteie seetoge ee agroenent : 
with the Fronch North African Government to the effect 
tah grat oad ie clathrate from eithor country to: the 
other a G rate of 22.50 North Afri: ; be ei i 
pound Syrians, a aa ican eranns me ene : 
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PUBLIC WORKS. 


Two projects which have been practically finished © : 
during tho quarter under roview shopld have ai important | 
bearing on the economic life of the countrys’ namely, ' the | 
Chekka by-pass road which is already completed and’ the. 
Kasmiah irrigation scheme which is noaring ‘completion,:. . 4 
Chola by-pass road: Owing to landslides at the Chekica’ | 
Headland some 80 Eitomoters on the. main coastal road ‘vone. . 
necting Beirut and Tripoli, this highway ‘could not: be used 2 
for a considerable part .of the: year particularly during :. | 
the rainy season. In order to ‘secure uninterrupted use: =| 


of the highway which is a comoecting link between Beirut 
and Tripoli, the second largest port in tho Lebanon’ and ‘an 
important railway and highway’ junction connecting Lebanon: — 
with the neighboring countries, the Lebanuse Government 
requested the assistance of the British Army: in tho. construc- 

tion of a by-pass: road‘ :around tho landslide area. This 
by-pass road which is 7 kilomtoers. long was coupleted in t 
one hundred days employing some 3,000 men and entailing : 
the construction of five stone’ bridges. ‘The successful 
completion of this project. represents’ the joint efforts 
of the Lebanese ‘Goverment . and. the. British Army... : 


° 
length, has its’ source: in the Bekaa: plain, near Baalbeck, 

and after being joined by various tributaries, it’ takes 

the. namo of Kasmiah river some. 20 kilomters before it | 
ompties into the Mediterrancan:Sea, 9 kilometers ‘north of 

the ancient city of Tyre.:: At the point. where! the: river. 
changes its namo to. Kasmiah, it flows between two ranges: 

of high hills. .On-accownt of the need for. irrigation, | 
various schemes have been studied in the ‘past for using 

the water of this stream but no feasible plan ‘had: been 

found due to the formation of the terrain,.| However,’ in 

line with the plans of ‘the Allies to increase agricultural 

_ production 


* ets 
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# Journal Officiel de la Republique, Syrienne 
## Soo this Legation's telegram No. 251 of 


August 14. 1943e ---: wre 
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production, a survoy was made of an area of 
acros of land in the coastal rogion botwoe Biden on 


Tyre that could vo brought into cultivation by irriga-~ 


of a survey, the South African ineoer C 
a dam which raisod tho lo vol een ri rs 


fwo of those tumnols arg now complotely linod 
other two aro noaring complotion, A fabier ery ie 
to comoct with tho tunnels is being constructed under 


the supervision of tho Fighting French Delecatic G 
and financed from the Coumon Interests budget, yo 


MISCELLANEOUS 
ee 


A conforence of raw silk manufacturers was recently 
convened by the Lebanese Government. The object of this 
Conferenco was to seek moans to increase future production 
of silk cocoon crops. It is reported that the Lollowing: 
decisions wore taken: ; 


oe nee ee et eee 


| 

2} Froe distribution of mulberry plants; 

2) Supply = at reduced prices = of selected silk 

worm seeds and fertilizers; oe a 

3) Exemption of raw silk manufacturers from taxes. ' 

Wools According to confidential reports received from an 

official source#, 700,000 kilos of washed wool have been. 

collected to date. The same source states that the quantity 
collected this yoar may not excced 1,200,000 kilos of 

washed wool, 


Transportation: In order to furnish regular service at a j 
Toasonable-Esnire between Beirut and summer mountain resorts, 
the authorities controlled, during the quarter under review, 

the operation of forty privately owned motor bussese As an 
inducement for owners to work under this plan, they wore 

given the opportunity of securing tires and gasoline at 

controlled prices. As the elcoctric street car service does 

not meet the expanding city traffic, it was suggested that 

these busses be used in Beirut during the coming winter. 

months when a large percentage of the population returns to 

the city from the sunmer resorts, and the passenger traffio 

is the hoaviest. However, this plan was not adopted on 

account, it is stated, of the opposition of the street car 
Company which is a French monopoly. Discussions are now 

Teported to be in progress between the Lebanese Government 

and the street car company with a view to finding a solu-e 

tion to this problen. 


Autc 6 ding? A local manufacturer, under the 
aohateat aes ro oE.G.##(OLfice Economique de Guerre), 
: is 
PP Se Pee ft S SSDS 
* Office of the Conmeroial Counseler of the British Legation. 


*# Sce this Legation's Report No. 25 of March 14, 1943, 
entitled, Office Economique de Guerre. . a ee 
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4s making canol back rotroadi e This 

of 804 roclaimod and 207% now a oeued received moe 
Middlo Last Supply Conter. Tho distribution and sale of 
this gum is controlled by the 0.E.G. as tho owor of the 
tire to be ropaired must make application first to the 
O.li.G. for approval of tho nocessary ropairs. He thon 

in curn, is roferrod to o dosignated local vulcanizing 
concorn who has boon supplied with the canel back retroad- 
ing gum by the 0.b.G. The lifo of a tiro gs0 rotroaded 
may be oxtondod, it 1s roportod, from 20% to 30%, accord- 
ing to the condition of tho cotton fabric in‘tho tire. 


Medical Supplicss A joint liodical Advisory Board was 
Tormod cartes tho quartor under roview to advise on the 
handling of lond-lease pharmaceutical supplics as well 


as similar supplios from othor sourcose This committee 
is composed of five mombors as follows? ae 


One Syrian 

Ons Lebanese 

One Fighting French 

One British _ ae 

One Amorican : sare gr ta ee 

The scope of the activitios of this Board includes; 

first, on advising on the two countrios!: essential :pharne- 
ceutical ond medical requirements, secom, the distribution 
and prico control with the objective of getting the ‘necessary 
supplies of this.natwe-to the consumer at’ the lowest possible 
cost. The Board also advisos on preventive and control 
measures of epidemics as well as health and sanitation: | 
matters in general.. rn gO A AE GEAR! DP Ree 


Enclosure (graph) ‘ 
850. |” (Required by Department's instruction of 
| (Rem 16, 1941. = File: No: 102.81/5026. 


Octuplicate to. Departuent es 3 os 

opy to American Legation Damascuse - 7 

Copy to Director. of Office of-Koonomic Operations = — 
|. :in the Middle East, Cairoe © 0 


NOTE: The de in the submission of this report . 
was ane ke cha abertace of stenographic ~~ 
assistance... See: this Legation's Cable | Now 
293, ‘October 17,: 9 aeMe, 1945. : 
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(Enclosure to Report Nog 56 trom the American mae Beirut, Lebanon, dated November 8, 1943.) 
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The Black Line indicates fluctuation of English Gola Sovereign, and , 
the red line indicates Cost of Living. 
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- taking over the control and operation of such entor- 


No. 25 American Legation, Boirut, Lebanon 
May 14, 1943, 


\ 


oe 


OFFICE ECONOMEQUE DE GUERRE (0.E.G.) 
(Board of Economic Warfare) 


Prepared by James T. Scott. 


The Office Economique de Guerre, generally known 

as the 0.E.G., was instituted in this country by 
Decree No. 64/F.L. (a copy and translation of which 
are onclosed) issued on January 31, 1942, by General 

Catroux, Delegate General of Fighting France in the 
Levant. It is stated that the purpose of the 0.E.G. 

is to adapt the country's production to war requiro- 

ments by advising private enterprises in general and 


prises when the oxigencies for the war effort make it 
necessary. 


The 0.B.G@. was set up as a public institution 
having legal standing and financial autonomy. Apart 
from a central administration, it comprises an 
Agricultural Section, an Industrial Section, and a 
Purchasing Section. A body of technicians, a research 
laboratory, and experimental stations, with the co- 
operation of the American and French Universities of 
Beirut, enable the 0.E.G. to make the necessary 
scientific surveys and improvements in the manufactur- 
ing processes. 


The authority of the 0.E.G. covers agriculture, 
industry, and a certain class of imports. It is 
reported that the 0.E.G. seeks through its om 
technicians to develop agricultural production and 
organize industry in Syria and the Lebanon so as to 
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render the country seolf-support and thus 

ping space. In order to Beeson wana in ieportaticn 
and distribution of manufactured &00ds, the 0.E 
granted the exclusive right to import Certain commodi- 
ties for the account of the States of Syria and the 
Lebanon which in turn are responsible for the distribu- 
tion of such commodities to dealers. 


Central Administration: The O.E.G. 1s under the 
authority an ect control of the French Coun 

for Economic Affairs and ig administered by a Diveeee: 
who is responsible for the administrative, technical 
and financial operation and who represents the 0.E.Q. 
in its relations with governments and individuals. 


Agricultural Section: This section has been concerned 
ma yw noreas agricultural production by the 
operation of experimental stations for the production 
and distribution of seeds, as woll as making a study 
of the best methods of Planting and cultivating then. 
The 0.E.G. states that the acreage for the oultivation 
of sugar canes, peanuts » and castor oil] plants has been 
increased and the uality improved. At the request of 
the Office des Cér$ales Panifiables the Agricultural 
Section brought into cultivation 2500 acres of land 
poe its own implements for the production of corn and 
rice. 


Industrial Section: This section is endeavoring to 
provide w s Jacking on the manufactured goods 
market and which was formerly supplied by foreign 
countries. It is studying the development and improve- 
ment of vegetable ofl manufacture, the recovery snd 
salvage of lubricating oils, the inorease in lignite 
production, the vulcanization of automobile tires, the 
manufacture of chemicals necessary to the goneral 
economy, the manufacture of pharmaceuticals, and the 
weaving of woolen cloth. For this purpose the 
Industrial Section has been sub-divided as follows: 


Chemical Division 
fenning Division 
Automobile Division 
Textile Division 
Transport Division 


These divisions are headed by technicians who are 
assisted by a relatively large clerical staff. The 
Transport Division, which owns a certain number of 
trucks, makes them available on a rental basis to the 
States of Syria and the Lebanon. 


Purchasing Section: This section acts exclusively for 

@ account o e States of Syria and the Lebanon. The 
0.E.G. was granted the sole right to import automobile 
tires and inner tubes, woolen cloth, paper of all kinds, 
rayon and flax yarns. Dealers in Syria and the Lebanon 
apply to their respective Governments for their require- 
ments in the above commodities and the Governments refer 
the applications to the 0.E.G. which places a collective 
order to avoid waste and save shipping space. All imports 
for the 0.E.G. must be covered by licenses and are subject 
to quota requirements and to the same control as import 
licenses by private individuals. 
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CONFIDENTIAL 
——— 


Until recently the General public a 
not aware of the existence of the 0.B.G. The deren 


which instituted it Was not published in the "Bulletin 


The 0.E.G. has not the power to issue decrees and 
its decisions and requirements are normally transmitted 
either to the Fighting Prench Delegation General or to 
the Syrian and Lebanese Governments for appropriate 
action, as was done in the case of Lebanese Ministerial 
Decree No. 344 of February 15, 1945 ,#regarding cotton 
yarn referred to in the following paragraph. 


Cotton Yarn: According to this Decree No. 344 the 
ebanese Ministry of Supply is entitled to 15S of all 
cotton yarn imported or produced locally. iIrrespe ctive 
of market prices the Ministry's share of all imported 
or locally manufactured goods will be at the following 
prices fixed by the above decree: 


For package of lbs. 10 


Size Syrian Pounds 
22/1 and 20/1 15.00 
wn 14.35 
12/1 13.35 
10/1 12.80 

8/1, 6/1, 4/1 12.00 


It is further reported that neither the 0.E.G. nor the 
Ministry acting for the 0.E.G. has yet taken actual 
delivery of esny quantity of cotton yarn and that its 
share has always been sold to the importer or manufac- 
turer for the difference between ths above prices and 
those quoted on the market. The market Prices are now 
about 200% higher than those fixed by the decree. 


tomobile Sires: Wo car owner may equip his car with 
eae acquired without turning over to the. 


rities the old tires with which the car was equipped. 
ae tires for which no payment is made are given to 


eE.G. which operates a tire reconditioning plant. 
the nes thus esondl tioned are either sold to the 
French Army or mounted on 0.E.G. trucks or cars. 


Glucose 


ncaa 
d_in the "Journal Officiel de la République 
. Tibanaiee", No. 4068, of February 17, 1943, page 
6678, on file in the Department of State. 


ording to well informed circles the 15% is 
= actuaxie for the account of the 0.E.G. 
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Glucose: The 0.5.G. is stated to be in clos 

With o "Compagnie Industrielle de Produits Aericat a 

(Industrial Company of Agricultural Products), generally 

known as the C.I.P.A. There are current rumors, though 

not confirmod, that the 0.E.q, which supplies the plant 

with the required cereals for the manufacture of glucose 
is interested in the marketing of the product, 


Irensportation: The motor trucks owned by the 0.E.G 
ere a source of a relatively large income, They are. 
placed at the disposal of the various departments of 
the Syrian and Lebanese Governments for the purpose of 
transporting coroals, cement, and other miscellaneous 
materials. Tho stated objective of the O.E.G. is to 
compete with private motor truck owners and thus keep 
down tariffs. The 0.E.G. has so far not given out any 
information regarding the number of trucks in operation, 
tut it is estimated that there are at present some 50 
or 60 trucks in use. 


Conclusion: It has been impossible to corroborate the 
above coniidential statements by reiiable evidence, but 
they may be taken as a sumary of opinion in some trade 
circles. It is officially stated that the O.E.G. is 
subsidized by the Fighting French Delegation Goneral,. 
However, it is the general impression that the 0.E.G. 
is not only paying operating expenses but perhaps also 
making a profit. 


There has not been sufficient time since the 0.E.G. 
has been actively operating to determine as to whether 
or not it will attain its broad objective of inorease 
ing both industrial and agricultural production to the 
extent that it will be a substantial factor in taking 
care of the minimum requirements of the population and 
thus save shipping space. Thore is, however, some 
evidence that technical assistance to industries has 


been of some benefit. 


Scott 
Attaché 


Enclosures: 
1. Copy of Decree No. 64/F.L. 


dated January 51, 1942. 
2. Translation of above. 


850 (Voluntary report) 
JTS ;MJ/ht 


Octuplicate to Department, A trun copy of 
the signed ortgi- 
ual, 


ee ne eer tat ee 


: te 
i 8 raat 
LO Ns Re de Fios, ae 
whe e : tf y we Vit 
: Bi Pera ae: i wane) gar 
1a5 } Me lig 
seit “ * OL 
wD tant tea agee Lag 
foe a Ay S wy MSs 
e808 hi $a aug fe 
MWigcloud fers ginve oid 
atseres ule. jcengeag 
riaega an eifLalasdan 
ecavinn oa lyw yooinog 


Oa on biegs nwo v 
Slouayo. soldmoolal 
badamivas et gl guy 
°90N fil cNOLad 08-40 


~—68R IL siotsyLono 
B Llaivash! Lis ovpda 
ee iound ad wad vert 
Lbko of Jf  .aolonto 
Lied yd Sostblaeoua 
go ode ef tL .2ovowk 
O nmlver yfac som et 

Luo 8 yalden 


f Son ean sued? 

JO vlovlisa nood ead 
fetes Ifty gl gon 20 
fatatesbat cjod ant 
{ilw gi dads gredxo 
nugeiistna wad ‘to orgs 
s oitgqagics oven anit 
‘fiiloed dard ooaoblve 
PPLoied oson lo nosed 


ssoursol ond 

| SurtouTy ‘to ¥god of 
GC yiouuat botab 

ho it oalansad? & 


wOsy \ 0é8 
SANG BTb 


aye) at sonuliguded 


(Enclosure No. 1 to report no. 28 from t 
Legation, Boirut, Lobanon, dated May “is 


(From the office of Economic Affairs of t i 
General of Fighting France in the peveans Delegation 


(COPY) 


Arr&té No. 64/F.L. 
du 31 janvier 1942 
portant création d'un Office Economique 
de Guerre pour la Syrie et le Liban 


ee 


Le Général dtarmée ag. Catroux, Grand Officier de la 
Légion d'Honneur, Commandant en Chef, Délégué Général et 
Plenipotentiaire de la France Libre au Levant, , 


Vu les décrets du Chef des Frangais Libres en date 
du 24 juin 1941, 


ARRETE : 


Article 1. Il est créé sous la d$nomination d!0ffice 
Economique de Guerre pour la Syrie et le Liban wn étab- 
lissement public jouissant de la personnalité civile et 
de l'autonomie financiére. 


Cet Office aura pour but do favoriser le développe- 
ment sur le plan économigue, de/la contribution de la 
Syrie ot du Liban & lteffort de guerre des Alliés et 
atassurer l'utilisation optima des ressources locales 
dans le m8me but. 


Article 2. L'0ffice Economique de Guerre pour la 
Syrie ot le Liban est placé sous la haute autorité du 
De1égus Général et Plénipotentiaire de la France Libre 
au Levant. Il est administré par un Directeur, placé 
lui-m@me sous l'autorité et le contréle direct du 
Conseiller aux Affaires Economiques de la Délégation 
Générale. de la France Libre au Levant. 


Le Directeur est nommé par arr&té ot assure le 
fonctionnement administratif, technique et financier de 
lL' Office. 


It représente l'Office vis-&vis de toutes administra- 
tions et de tous particuliers. 

La comptabilité de l'0ffice est soumise au contréle 
du Conseiller aux Affaires Financiéres. 

Article 3. Le Secrétaire Général ost chargé de 
l'exécution du présent arrété. 


Beyrouth, le 31 janvier 1942 


Général d'Armée Commandant en Chef 
veiégué Général et Plénipotentiaire de 
la France Libre au Levant 
(Signed) G. Cagroux 


Le Secrétaire Général 
(Signed) Lépissier 


Le Gonseiller aux Affaires Financieres | 
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(amclosure Ho. 2 to repori iio. 25 fron the Amorican 
Legation, -cirut, Lebanon, dated hig 


y 14, 1943, ) 


(Frou the cf ice of conomic AStaip 


of t} , 4 
Uciicval of Viguting = the Delegation 


!PancG in the Levant) 


(WHA OLALTON) 


Decrees iOe5 64/F.L, 

of January 51, 1942, 

UPcatine an Offtce of -COnomic warfare 
for syria and the Lsbanon 


Leena gee, 
General u. Catroux, Grand Office 
uonor, Conumandsr in Chisf 


Yr of tho Legion of 
tontlary of Hrog js 


» Delegate Genoral ang Plenipo- 
Pance in the Levant, ; 


In view of the decrees of the Chior of tho Frag French 
under date of June 24, 1941, 


LuCRui.s: 


Article 1. Yhere ts treated undcr the nane of "Offiog 
-cononique do Guerre" (Orfies of Economle Warfare) for Syria 
and tho Lobanon a pudlic institution enjoying legal standing 
and finanelal autonoany,. 


The object of this offloe will be to en 
dovclopmont of the economic contr 


Lebanon to the Allivd war offort, 
tion of the loc 


courage the 
ibution of eyrla and the 


and to insure the utiliza- 
al resources to that end, 


Articlo 2, Thu Office of Jconomic Warfare for Syria 
and the Lebanon ig placed under the high authority of the 
Delogatsy General and Plenipotentiary of Free Franco in tho 


ector undo the authority 
for Zconomic Affairs 
rance in the Levant, 


Tho Diroctor is appointod by decree and 1s responsible 


for the administrative, technical and financial operation 
of the Offics, 


He ropresents the Offico in its relations with all 
administrations and all individuals, 


The accounting of the Office ig subject to the control 
of tho Counsellor for Financial Affairs, 


Article 3, The Secretary General ig charged with the 
6xecution of the present decroo, 


Beirut, January 51, 1942, 


The General and Commander in Chief 
Delegate Gencoral and Plenipotentiary 
of Free France in the Levant 


(Signed) G, Catroux 
ecretary General 
(Signed) Lépissior 


The Counsellor for Financial Affairg 


“4 


—_ 


. 
Jfore 
o. . 
‘ 
woos 
in 
phys 
ry 
oe 


aye 
a ‘ 
a 
’ 
x 
ry 
" 


boats 
baw hes 
eo ae 


woos 


a 


{ 


| ACTION - Le cor 


ne oti aisied 


vt 


+ ee mgr 


‘ 
4 
r 
! 
j 
| 
| a 
seco ae 
Snneneee 


The agenoy which it: 
tembe 


¢ 


ud " 
MO Loonie 


Et Oats 


Gya@ olla. 


OLG BOC 


Til oh 

yorlad gh OG 
Yo oj cox 
Sees oLhwt:: 
WOR maltlivia 
viqqur 2 aa! 
lal to ised 


gS rts 2 

9A Letooqe 
Sad na Ore. 
Da Ora an. 17 


Moyatowat wat 
OLelG os 
wifil 9 EI 


Punt of. 
qed Selie 


TO #5 


2 wee 7) ad 
SPSS weed 
hocwso Ler: 


o Deane! a" 


pple Capek. lak gene Hispatened: HOT y 4 nes 
: aa i , a (| at 14 340 
ee ts ee ‘ 
| Py leyeres w&Tican Levation, 
ceiro, zreypt. 
{ 


; Jeted: Octover 13, 1913. 


nvectds 


er BOR fae nese, 


anerican Lopation, 
AOLPUt. 


SIR Valk 


¥rom dines i. Landis, Minister, Director of 
Zeononie Cperations in the lliddle ust: 


No 
o 


"1. Pursuunt to my eppointment as Am rican 
Director of 4conomic activities in the lMidadle East, I 
have assumed my duties in Cairo with the Middle East 
Supply Center and other econonic organizations here. 


"2. In order that I may be kept abreast of all 
matters coming within the purview of ny responsibility, 
it will bo very much appreciated if you will arrange to 
transmit to me at Cuiro copies of appropriate telegrans, 
airgrans, and other communications relating to supply 
and general economic matters which are prepared by your 
office or which are prepared by other officials and 
forwarded through your office. Similarly, the receipt 
of copies of all such incoming documents will be 
eoprecis ted. 


"3. «Arrangements heve been made with the Middle 
Sast Supply Center whereby all communications to the 
Center's representatives in your territory will be 
approved by American representatives here, and in- 
Structions are being issued to insure that copies are 
provided for the information of your office." 
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| From: Cairo Date: October 26, 9 p.m. 19 
No.: : 
. Brown Received: October 31, 
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1606. October 26, 9 Dome Your Ae818 doto ) 
? pm. Mr. Landis, rank pt Minis ter’ oot ties 
follow Chief of Mission Nn diplomatio: lists” 
and other capitals of government; a) 
acoreditad. Since his rank of: Minister: 3 
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TELEGRAM SENT 


To; Secstate, Washington Date: August 31,” i Pof 
4 No.: 263 : 

Code: Gray : Charged to: IfDepar 

IN : disallows this tole, 


an official charge 
i guarantees personal pay neo] 
by Mr. Karagulia. 8/5. 2) fe 


} | 
\, 2 he cara heormanerls | e 

Soostate, |; Pha, . = 
a — | | 
263, August 3l, lpm is ae 
From Karagulla No. COU80 9502 to Dueas-USCOs, 


"1, A two months attack of ‘arthritis, makes -1t 
imporative for mo to seek de ohmates a Beirut: is 
vory dampe ae 


| 2e I would Like verkitwaton ‘to. go 
three or four wooks. troatnont after eis 
avo sonething citer bee for m0. Bd gonpw 


Se Recommend: oloatngsn Batrut’ ottics wiless one 
have some definite — for. ‘the: future, 
not aware." 


